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ANOTHER SALVATION OF THE ERIE. 

There seems to be no end of Erie salvation. No 
railroad has been saved so often as it has, but so far 
every salvation has turned out of little benefit. The 
last salvation came from the up-State Public Service 
Commission, of New York, which gave the railroad 
company permission to issue $30,000,000 collateral 
trust 5 per cent. gold bonds, to mature in thirty years. 
Wall Street was right in its guessing that this per- 
mission would be given. The railroad needs the 
money badly, and a refusal may have meant a re- 
ceivership. So the Public Service Commission pre- 
ferred not to take the responsibility for such an even- 
tuality, but it has surrounded the bond issue with 
safeguards, so as to assure the proper use of the 
receipts from this bond issue. It is, however, ques- 
tionable whether the terms of the permission can be 
easily observed. It may require great sacrifices from 
the guardian angels of the railroad—Messrs. Harri- 
man and Morgan—to complete the latest salvation. 

These $30,000,000, if the bonds should be sold, can 
only be used to pay off the $10,500,000 6 per cent. 
notes issued last year, maturing in 1911, and to meet 
for five years the interest on the general lien bonds 
and the convertible bonds, which will require $11,- 
380,000 provided an amount equal to that of the in- 
terest on these bonds is used for improving the prop- 
erty. Bondholders who are willing to accept the new 
bonds for notes or coupons have to take them at par, 
and if any of the bonds should remain unused they 
cannot be sold for less than 87% of their face value. 
(hese are hard terms, and it remains to be seen 
Market 
conditions are not favorable to the execution of the 
terms. 


whether the Erie can comply with them. 


Only the rich men interested in the preserva- 
tion of the Erie are expected to take the new bonds 
or to exchange coupons and notes for them. The 
situation appears quite complicated, and it will take 
all the ingenuity of the Erie bankers to make the best 
OT It. 








Of the five members of the Public Service Commis- 
sion, only three favored the bond issue, while the other 
two were against it, believing that the relief measure 
will turn out inadequate. The three consenting mem- 
bers were of the opinion that the Erie ought to get 
These $30,000,000 will 
require yearly interests of $1,500,000, which will be 


another chance for its life. 


reduced by $630,000 if the $10,500,000 6 .per cent. 
notes are exchanged for bonds. Therefore the Erie 
tarts its new chance for life with an additional en- 
cumbrance of $870,000 a year. Whatever; the out- 
come of the new financing may be, it is evident that 
there will be for a few years very little hope for the 
Their holdings appear to-day not tc 
be worth much more than they were when they sold 


shareholders. 


at their lowest panic prices, no matter what tempor- 
ary value speculation may give them. There is only 
one radical way to save the Erie, and this is a scaling 
As long 
as the Erie has to carry the heavy burden it has taken 
upon itself, it will have a hard road to travel. The 
excellent management the Erie has enjoyed under 


down of the stock and bond capitalization. 


President Underwood and the good times it has seen 
from the time of its last reorganization up to the panic 
have not been able to put the railroad on its feet. 
Only 
good reduction in the enormous capitalization can 


New capital will only increase the burdens. 


open to the company the road to a better future. 
ARE THERE MANY MORE LIKE IT? 

f corporative crookedness probably 

does not contain many cases like that of the Booth & 

Co., the fish trust which seems to have been rotten to 

the core from its inception. The latest revelations 
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surpass everything unfavorable known so far. 
have brought to light constant studied efforts to « 
Thev 
tell of continuous falsifications of financial state- 


ceive both the shareholders and the creditors. 


ments, the juggling of accounts and the payment of 
fraudulent dividends. The statements in the regular 
annuai reports were false; so were the occasional 
statements submitted to the banks, from which about 
$5,500,000 have been borrowed. It is hard to find 
anything in the record of the company that was not 
fraud and swindle. 

In view of this experience, the question is not un- 
Are there other corporations like Booth 
How can investors know that there are not? 


warranted. 
& Co.? 
When the Chicago & Milwaukee Electric Co. went 
hands, 


into receivers’ grave charges of padded ac- 
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counts and falsification were published. Similar 
charges were brought against a number of concerns 
which broke down under the effects of the panic. 
Corporative crookedness does not seem to be a rare 
occurrence. Examinations of books by auditing con- 
cerns are not always a guarantee of honest bookkeep- 
ing. Some accountants may acquiesce in shady meth- 
ods in order not to lose their patronage. Others may 
be deceived by bookkeeping methods beyond their 
comprehension. Does the experience of recent date 
not suggest the necessity of State examinations of the 
conditions of corporations, which sell securities to the 
public like the ones to which banks have to submit. 
The State that issues charters ought to see to it that 
the corporations it creates be kept straight. 

In the absence of such reassuring State supervision, 
nothing remains for investors but to try to go slow on 
investments and to make efforts to learn all about a 
company, if possible, all that can be found out be- 
yond the official statements before parting with their 
money. Cheapness of securities that have once seen 
high prices are not always proof of their at- 
tractiveness. Booth & Co. 8 per cent. preferred stock, 
which once sold at 120, was bought by many people 
at 60 just before the swindle collapsed. These poor 
fellows became the victims of their own haste and 
greed. Cheapness of stocks convey too often an elo- 
quent warning to investors. 





TARIFF EXPERTS. 

The National Tariff Commission Convention, which 
met in Indianapolis this week, advocates the idea that 
Congress shall call to its assistance experts to help 
in the solution of the tariff problem. 

It is true that our tariff laws heretofore have rep- 
resented to an astonishing degree a combination of 
ignorance and pressure of special interests duly bene- 
fited, but if the tariff is reduced this time it certainly 
will be no act of ignorance or surrender to special in- 
terests. A perfect reform or one next to it cannot be 
expected. To call in experts now when Congress is 
ready to act would mean only delay. It is already 
hinted that the Indianapolis convention has been called 
for the purpose of causing delay of tariff revision. 

Then, what can be expected of tariff experts? Ex- 
perts are usually like doctors—they mostly agree to 
disagree. It is too well known how even scientific 
men, when called as experts in important law cases, 
only too often disagree as widely as laymen. 

The country expects Congress to revise the tariff. 
The party in control of the government is pledged to 
it. Let experts alone. Their calling in will only 
lead to a postponement of tariff reform and keep up 
the uncertainties under which the country suffers just 
now and which prevent the much-desired business 
recovery. 





SUPERVISION OF SECURITIES EMISSIONS. 

The principle that in the interest of the investing 
public the emissions of securities by corporations 
ought to be controlled by the States is constantly gain- 
ing ground. The example of Massachusetts and New 
York will soon be followed by the states of Pennsyl- 
vania and Illinois. There is a bill in preparation to 
be submitted to the Pennsylvania Legislation to give 
the state power to control the capitalization of railroad, 


electric railway and other common carrier companies. 
The general assembly of the state of Illinois is to be 
asked to provide that henceforth no railroad stocks 
or bonds shall be issued without the approval of the 


state railroad commission. Another requirement of 


the bill to be submitted to the Illinois State Legisla- 
ture is that no application for a stock or bond issue 
shall be considered unless the consent of the owners 
of two-thirds of the stock of the corporation shall be 
alleged. That would not be an unreasonable require- 
ment. If it had been made the law years ago the 
rights of minority stockholders would have been bet- 
ter protected. It would have deprived the men who 
have ruled roads through their control of a slight 
majority of the stock of power they have often 
abused. 

The movement to protect the investing public and to 
prevent over-capitalization, from whose consequences 
the entire business world has to suffer, will undoubtedly 
spread and other states will soon try to safeguard the 


public’s interests. The principle of supervision of 


corporations, particularly in the matter of emission of 
securities, has become established and will be enlarged 
and strengthened as time passes. 





GREAT WESTERN PLAN LIKED IN LONDON. 

Word comes from London that the large stockholders 
of the Chicago-Great Western think very well of the 
reorganization plan, as has been mapped out. The 
bankers who will look after the financing also share 
in this receptive mood, so it is said. 

What would be more natural? The large security 
holders, who reside across the big pond, own only the 
debenture and preferred A stock, neither of which will 
have to put up any cash to place the property on its 
feet, while the bankers, of course, would feel jubilant, as 
would any person who sees nice commissions before bim 
from a large underwriting. 

The burden falls entirely on the common and pre- 
ferred B shareholders, who must dig into their pockets 
for about $10,000,000 in cash. 

This good reception of the reorganization plan in 
London is like a cat after eating a well-fed rat, stroking 
its filled stomach in contentment and purring for more 
rats to come out and sacrifice themselves. 





THE TELEPOST HAS A STRONG COMPETITOR. 

From out of the virile West has arisen a “giant,’’ ac- 
cording to the description in the paid advertisements in 
the newspapers to compete with the Telepost; that made- 
to-order monopoly, which, according to the Sterling De- 
benture Corporation, is bound to lay in the dust both 
the Western Union and Postal Telegraph companies. 

The new competitor of the Telepost is the Burlingame 
Telegraphing Typewriter, which originally started in 
San Francisco, Cal., and has by easy stages worked 
itself Eastward, until now it has reached Pittsburg, from 
whence it is invading the Eastern markets in a spirited 
contest with the Telepost as to which shall have the 
undivided attention of people who have more money 
than brains. 

The Burlingame Telegraphing Typewriter outdoes the 
Telepost in the wizard-like things it is claimed it can 
accomplish. It has at least one advantage over the 
Telepost, and that is that those who wish to waste their 
money in untried inventions can get its stock for only 
$6 a share, whereas $10 is asked for Telepost stock, so 
that the experiment of getting wealthy as quick as weeds 
grow, costs less. From that standpoint of economy, this 
is a decided advantage, as the buyer of the stock would 
at least have a salvage of $4 if he bought Burlingame 
instead of Telepost. 
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HAS HARRIMAN THE KANSAS CITY SOUTHERN? 


The traffic arrangement recently entered upon between 
the Kansas City Southern and the Union Pacific, and 
Southern Pacific, has revived the gossip that even by 
this time Harriman has the control of that road safely 
stowed away in his pocket. 

That there is more truth than fiction in this story 
appears very reasonable to any one familiar with the 
history of the Kansas City Southern, from that day. 
when the voting trust which held the road tightly in its 
grip was dissolved and Mr. Harriman resigned the ex- 
ecutive management of the property amidst consider- 
able friction which on the part of the element 
dissenting from his iron rule had reached an 
acute stage where their protest resolved itself 
into a severe criticism of his action in voting himself 
compensation covering a period of five years when it was 
claimed he offered to put the road on a paying basis 
more as a labor of love than of hire. 

But that incident belongs to a historical past. Time 
has brought changes; also different conditions with 
which the masters of our railroads must deal with. A 
railroad genius, like Harriman, can see into the future 
a few years beyond that of those who try to measure 
their lance with him. With Harriman the Panama Canal 
is a Matter of the greatest importance as he sees, in its 
completion an artery that is going to give a different 
current to our commerce, so that therefore nothing 
would be more logical than that he would be now plan- 
ning to subject this great water pathway to the will of 
his railways. 

The Kansas City Southern for that purpose is of the 
greatest importance since it connects Kansas City with 
the Gulf in much shorter time than Hill can reach it 
over the Colorado Southern. Even were Hill to buy the 
Missouri, Kansas & Texas, Harriman would have made 
the better bargain for while the Missouri, Kansas & 
Texas has but $60,089 capital per mile, which has been 
somewhat increased by the past months emission in 
new bonds, against the Kansas City Southern’s $105,889, 
the fixed charges per mile of the latter road is more than 
a hundred dollars less, which amounts to considerable 
on a milage of 827 miles. 

Then also the entire bonded indebtedness of the Kansas 
City Southern is but $35,000,000 against Missouri, Kan- 
sas & Texas $108,226,000 and is all on main line, all 
but $5,000,000 carrying 3 per cent. interest per annum, 
whereas the Missouri, Kansas & Texas bonded indebt- 
edness covers branches. 

Few railroads can lay claim to as low a rate of interest 
as what the Kansas City Southern pays. 

But it is not alone here where Harriman has struck a 
good bargain if he has quietly picked up control of the 
Kansas City Southern, but also in respect to the surplus 
earned after fixed charges, which makes a very much 
better showing than in the case of the Missouri, Kansas 
& Texas, and in maintenance charges the Kansas City 
Southern has been vastly more liberal than the Missouri, 
Kansas & Texas, and it is the upkeep of the property 
that makes it a substantial income earner in the course 
of time. All these things would not pass unnoticed by 
such a shrewd judge of railroads as Harriman is, who 
must undoubtedly recognize that the Kansas City South- 
ern, at least with the traffic he could influence over it, is 
in a position to earn dividends for its common stock 
much earlier than the Missouri Kansas & Texas. 

Over the Kansas City Southern the Union Pacific 
could route its business quickly to the Gulf while the 
Southern Pacific, which is crossed by the Kansas City 
Southern at Beaumont, Texas, could divert its freight 
both from the East and West for Kansas City and the 
Southwest over the Kansas City Southern to its advan- 
tage in rates and time. 

How logical the acquisition of the Kansas City South- 
ern by Mr. Harriman would be, can be quickly judged 
by laying a map of the three roads before you, and see 
in what a straight line the Kansas City Southern joins 
the Union Pacific on the north to the Southern Pacific 





in the South, a line moreover that is not a “sucker,” 
but a feeder that is constantly expanding on the con- 
structive lines that were responsible in making the 
Southern Pacific under Harriman’s masterful manage- 
ment, the great property it is. 

We should not be surprised if the traffic arrangement 
that his roads made this month with the Kansas City 
Southern added, the equivalent of over 2 per cent. net 
earnings for the common stock. This added to wkzi the 
road is already earning for this issue, makes dividends 
on this stock a most likely probability this year. 





FINANCIAL MORALS. 
The Dividend Increase in People’s Gas. 

The action of the stock of the People’s Gas & Coke 
Co. of Chicago during the last few weeks clearly indi- 
cated that a strong and desperate pool has taken the 
stock in hand to put it up to such a price at which stock 
bought in the panic days at very low prices, could be 
distributed at a handsome profit. The pool members 
figured that as the 4 per cent. stock of the Consolidated 
Gas Company of New York sells around 120, it should 
be easy to hoist People’s Gas as a 6 per cent. payer to 
a like quotation. The annual report, although a good 
one, failed to animate speculation in the stock. The 
announcement of a new stock issue of about $2,000,000 
had rather a depressing effect. To counteract this and 
to further pool operations the directors hastened to offi- 


cially announce that from May 25 on the stock will be 
placed on a 7 per cent. basis. It was an unusual step 
to announce a dividend increase three months ahead. 
This action increased the suspicion that the dividend 
increase was a measure to work the stock market. The 
management had surrendered to the wishes and schemes 
of the directors connected with the pool in the stock, 
which does not refrain from milking the company for 
the sake of the big profits that it is trying to gather in 
in the stock market, for it is believed that the people 
of Chicago will now ask for 75-cent gas when the pres- 
ent 85-cent gas arrangement with the city expires in 
1911. 

A Chicago financial writer condemns the action of the 
directors of the company as follows: 

“As it developed, the major part of the coterie are on the 
directory of the company and their plans for the organization 
have been dictated by the exigencies of the pool. 

“The speculating directors are excused by their friends on 
the ground that they have lost heavily in the shares of the Con- 
solidated Gas Company of New York and are maneuvering Peo- 
ple’s stock to retrieve these losses.”’ 

“Nothing, indeed, could be clearer than that the People’s Gas 
Light & Coke Company is being used by some ‘insiders’ to 
further individual ends. 

“In this instance a public corporation is a private snap. 


“Unquestionably it is the purpose of the pool ring masters 
to hoist the shares to the limit ultimately. Intermittently 
there will be ‘shakeouts.’ Pool followers will be misled, as 
they have been in the last fortnight, into buying on the bulges 
and selling on the breaks. Thimblerigging of the oldest and 
worst tradition will be in order. 

‘In the end the pool will likely make up its losses in Con- 
solidated Gas, but the People’s Gas Light & Coke Company will 


be the loser. 

“The audacity of lifting the dividend to a record rate in the 
circumstance indicates one of two things: either the” specu- 
lating directors were driven to the action by the necessity of 


making an immediate coup in the market—unloading at once 
on outside speculators—or they have an abiding faith in the 
ultimate idiocy of the general investor, who is to relieve the 
pool before the compact with the city is renewed.” 


The wave of a higher moral standard in finance, 
which is claimed to be passing over the country, has 
evidently so far failed to reach the board of directors 
of the People’s Gas Co. 

WABASH-PITTSBURG TERMINAL. 

One of the difficult railroad problems to be solved in 
the near future is the rehabilitation of the Wabash-Pitts- 
burg Terminal Railway Co. No reorganization can take 
place without money. Usually the shareholders are 
assessed. In the case of this railroad there is only one 
shareholder, the Wabash Railway Co., which owns the 
entire $10,000,000 stock issue, which it has put up as 
collateral for a $7,000,000 note issue bearing 4% per 
cent. and maturing May, 1910. The Wabash is not in 
a position to pay an assessment. It is therefore pro- 
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posed to throw the burden of the reorganization on the 
holders of the $30,000,000 first and $20,000,000 second 
mortgage bonds, by offering them shares of a new com- 
pany in exchange for their present holdings. The first 
mortgage holders will, so it is said, be offered stock of 
equal face value, while the holders of the second mort- 
gage bonds will be offered $200 stock for each $1,000 
bond. By this exchange the property will be freed of 
incumbrance and can be used as security for a new 
mortgage which will furnish the necessary funds. It is, 
however, questionable whether the holders of the first 
mortgage bonds will allow themselves to be wiped out. 
They will undoubtedly kick and may prefer foreclosure. 
They are a class of people that does not like stocks, but 
something that is secured. The holders of the second 
mortgage will have to submit to almost anything, for 
they are helpless and depend on the mercy of the reor- 
ganizers. Howover, there may be some way for the 
second mortgage owners to assert themselves in order 
not to be wiped out. Their bonds are secured not only 
by a second mortgage, which may be worthless, when it 
comes to a foreclosure but also by a majority of the 
stocks of the Wheeling and Lake Erie. This may make 
it not very easy for the reorganization to do as they 
please with the owners of the second mortgage bonds. 





UNDESERVED PRAISE. 

The managements of the American Sugar Refining 
Co. and the American Smelting & Refining Co. are 
praised for taking their stocks from the ‘unlisted de- 
partment” and placing them on the listed department 
of the Stock Exchange, thus complying with the rules 
of the exchange requiring regular financial statements. 
When it is considered that public opinion is strong 
against the stocks of the unlisted department and that 
it is only a question of time when the Stock Exchange 
will have to throw out the unlisted department, which 
has been only the working place of pools— it can be seen 
that these two companies were compelled to do what 
they did and little credit can be ascribed to them for 
taking the public into their confidence by agreeing to 
issue regular financial statements. The public has been 
taken in very often in years past by the manipula- 
tion of these two stocks. 





THE NEW YORK TIMES CLEVERLY HOAXED. 

The usually conservative New York Times might have 
thought it had a scoop last Sunday in its story of how 
Dr. Lee De Forrest had practically perfected a system 
of wireless transmission which would revolutionize the 
present methods of communication, but instead of get- 
ting a scoop, the story has every earmark that some 
clever press agent has scooped the Times. This story 
occupied almost a column of space in a prominent posi- 
tion on the front page. It told about a dinner given at 
Fraunces Tavern to the representative of the Ellsworth 
Company, who, by the way are the agents who are sell- 
ing the Radio Telephone stock, and to whom the re- 
production of the Times story will prove a great help 
in getting business. At this dinner, Mr. De Forrest was 
the principal speaker. He told all about a new inven- 
tion which he had perfected so that it would soon per- 
mit a speed of 40,000 words by wireless telegraphy as 
compared to an average of 40 words, the limit a Morse 
operator can transmit. 

Two days later the Times published a dispatch from 
Washington which stated that one of the results devel- 
oped from the course of the battleship fleet around the 
world is that the wireless telephone is not of so much 
use as had been anticipated when the apparatus was 
installed. 

This apparatus was the one installed by the Radio 
Telephone Co., for which the Ellsworth Company is the 
fiscal agent, and from the outcome of the experiment, a 
person can see what great progress the latest De Forrest 
invention had made. 

Had the New York Times been aware that the Radio 
Telephone Company was paying dividends every month 
although it is difficult to see how it was earning them, 


we hardly think it would have allowed itself to be hoaxed 
by a clever press agent. 

That story by this time must be playing an impor- 
tant part in the Ellsworth Company’s campaign to sel! 
Radio Telephone Company stock. It will make its way 
to every point of the compass to wherever there seems 
the slightest chance of catching an investor who believes 
just because a stock is paying monthly dividends, it is 
a solid investment. 

Quite innocently in the belief that it had a scoop the 
Times has become the best booster that the Ellsworth 
Company has for its Radio stock. 

A great many people will buy the stock on the Times’ 
story who would not touch it otherwise. 





THE NEW YORK CITY BONDS. 

The announcement that the City of New York would 
offer for sale on March 2 another block of $10,000,009 
of four per cent. long term corporate stock and bonds 
would indicate that in the opinion of conservative bank- 
ers the city has not exceeded its debt limit, as the city 
authorities hardly would come out with another issue 
at a time when all the agitation has been going on that 
the city was burdening itself with debts beyond the 
limit, unless assurances were first had that a syndicate 
would bid for all or none of the new bonds to make the 
offering a success. 

New York City can hardly be considered in the class 
of our other large cities. With a population almost as 
large as some of the smaller nations of Europe, it 
necessarily is in need of a great deal more money to 
provide for the constant improvements which are going 
on and which are making New York City the wealthiest 
city in the world. 

Before the subway was built, real estate in the Bronx 
and Harlem could be bought cheap compared wich the 
prices now asked for the same property since it has 
the benefit of rapid transportation facilities brought by 
the subway. Its construction has added hundreds of 
million dollars to assessable real estate values. The ex- 
tension of the Riverside Drive from 135th Street north 
has sent real estate values up along that section of the 
city double, in some places triple to what they were even 
so short a while ago as two years. 

The great wealth of New York City can be aptly illus- 
trated by the remark of a prominent real estate dealer 
when he said that in Central Park alone, the city owned 
a piece of property which a syndicate would only be 
too anxious to buy for the entire outstanding debt of 
the city. 

We cannot measure New York City’s financial needs 
by the yard sticks of our other metropolitan cities, but 
as a principality in which is centered more wealth and 
population to a square foot than is found elsewhere to 
a square block. 

While the agitation about exceeding the debt limit 
has been in a measure responsible for keeping New York 
City bonds below the quotations of the bonds of other 
cities, this abnormal condition cannot last long. 

New York City’s credit is of too high standing to per- 
mit its bonds when time money is only bringing three 
per cent. to sell long around a 4 per cent. basis. 





THE BOOM IN BONDS. 

The transactions in bonds on the New York Stock 
Exchange continues to be of an unprecedented character 
and so are the sales of good bonds over the counter by 
the leading bond houses. Investors every day are be- 
coming more and more anxious to pick up good securi- 
ties, while the amount of securities of this character 
is decreasing constantly. Both private investors as well 
as bond and trust companies, which are seeking employ- 
ment for the large amounts of idle capital they have 
on hand are bidding bond prices up. Reports indicate 
an approaching famine in first-class bonds. All the 
recent new bond issues already command higher prices 
Investors begin to turn their attention to speculative 
bonds, which under present conditions appeal to them 
and can still be bought at attractive prices. 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The bond market was the bright spot of the week 
just as it has been ever since the accumulation of money 
that has been congesting the financial centers turned to 
hese securities to get the benefit of the attractive yields 
they returned without sacrificing factors for safety. 

Nor has the unquenchable thirst of the investing 
masses for bonds been confined to the United States for 
reports from the leading financial centers in Europe, all 
hear the same story of over-subscription to new bond 
issues as they are brought out by prominent bankers. 

An instance of this world-wide demand is the success 
hat attended the offering of Rio Janeiro bonds amount- 
ng to £2,000,000 by Seligman Bros., London, who had 
ssociated with them the Dresdener Bank of Berlin and 
\lsberg, Goldberg & Co., of Amsterdam. The total sub- 
scriptions to these bonds figured up over £60,000,000, 
r thirty times the amount of the issue. 

Here in New York the $15,000,000 Burlington Gen- 
ral Mortgage 4 per cent. bonds, subscriptions for which 
were invited by J. P. Morgan & Co., met a flood of buy- 
ng orders which was estimated to have run close to $90,- 
(600,000, or six times their amount. 

A number of smaller issues, among which was included 
$5,000,000 Denver & Rio Grande, met with a similar 
success. 

The public may not be in the stock market, but it is 
certainly over-anxious to get a share of all the new bond 
issues in which it is invited to participate. 








AMONG THE BONDS. 

—Iowa Central 4’s are beginning to be picked up by 
investors. It is probable that the advance in these 
bonds will go further. We would not be surprised to 
see this bond advance to 90. 

—International Mercantile Marine 4%’s have again 
become very active. There is no good reason why this 
collateral bond should not sell at least at 80. 





THE STONE & WEBSTER PROPERTIES. 

As an illustration of what good management can ac- 
complish for public utility corporations, we report the 
change in net earnings for December and for the twelve 
months of the twenty-one different companies under 
the management of Stone & Webster, of Boston, Mass. 
The interest in this table centers about the fact that 
it is immaterial where such companies are located, they 
all feel the beneficial influences of a sane and conserva- 
tive management. 

The table follows herewith: 

NET EARNINGS. 


For Dec. For year. 
Seattle, Wash., Electric Co.............. $14,054.94 $151,915.88 
Fall River, Mass., Gas Works Co........ *3,573,62 5,894.75 
Fort Worth, Northern Tex. Elec. Co.... 5,406.71 *15,356.23 
Houghton Mech. Traction Co............ 3,148.31 13,729,49 
Cape Breton C. B. Electric Co.......... *1,856.45 7,597.56 
North Abington, Mass., Elec. Light...... 391.20 2,764.71 
Brocton-Plymouth St. Ry. Co............ 1,885.70 *3,433.76 
Delian. “Tek, BEE, ois ctesdvcarencscon 9,910.41 24 383.12 
Paducah, Ky., Traction & Light........ 1,783.40 8,597.73 
Whatcom City, Wash., Ry. & Light.... 3,007.57 398.93 
Puget Sound Electric Ry.........-.+.++. 238.57 *38, 160.99 
Brockton Edison Electric ..............- 1,890.72 12,714.15 
Houghton County Electric Light Co...... 1,824.49 #5, 958.06 
Galveston-Houston Electric Co.......... 6,976.21 26,527.63 
BE ee ONE, GO oo ohn dis csvcdcecns 1,582.15 13,010.15 
Lowell, Mass., Elec. Light.............. *43.87 3,599.94 
Minneapolis Gen. Electric .............- 10,649.94 83,339.07 
Jacksonville, Fla., Electric.... ......... 2,641.29 15,692.19 
Savannah, Ga., Hlectric ........ccsccoes 2,455.27 11,692.73 
Pensacola, Fla., Electric .............. 1,184.96 *18,181.76 
Tampa, Win., WlectrTic 2.06 ccecccceccsess 691.42 40,123.16 

*Decrease. 


Of the above companies only three report a decrease 
in net earnings for the month of December, viz., the 
Fall River, Mass., Gas Works Co., $3,573.62; the Cape 
Breton Electric Co., $1,856.45, and the Lowell Electric 
Light Co., $43.87. In the case of the Fall River Gas 
Works Co., the decrease is due to a drop in the gross 
earnings, but for the year, the company’s gross and 





LISTED STOCKS 
70 ISSUES 


Write for our Circular No. 475, describing 
about 70 issues of Railroad and Industrial 
Stocks listed on the New York Stock Exchange. 
We classify these stocks as follows: Invest- 
ment, Semi-Investment and Speculative. 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 











Legal Investment for Savings Banks and Trust Funds 


and 


Exempt from All Taxation in New York State 
Westchester County, New York 


Sanitary Sewer District Serial 4% Gold Bonds 
Due $25,000 Annually, from January, 1933, to 1982 
Interest payable January and July Ist 
Price to return 3.70 per cent 
Prices upon application. 


JOSEPH WALKER & SONS 
BANKERS 


Members of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 





WANTED 

500 City & Suburban Homes 

100 Safety Car Heating & Lighting 

100 The Texas Co 

100 International Nickel Common 

100 American Brass 

100 Butte Electric & Power Preferred 

100 International Silver Preferred 

FREDERIC HATCH & CO. 
Dealers in Unlisted Securities of Railroads and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 
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An Investment Return of 514 Per Cent. 
Tax Exempt in New York State 


We offer, subject to sale or advance in price, bonds of a 
high class Interurban Electric Railroad to yield 5% per cent., 
TAX FREE in the State of New York. The bonds are a 
direct first lien on property in constant use and of undisputed 
intrinsic value, which is steadily increasing with the growth 


of the country. 
Special Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





We have prepared a selected list of 


CONSERVATIVE SECURITIES 


Yielding all the way from 


3.95% to 6% 


This will be mailed on request. Ask for Circular B-30. 


WILLIAM P. BONBRIGHT & CO. 


Members of New York Stock Exchange 


Foreign Exchange INVESTMENT BANKERS Letters of Credit 
New York London Colorado Springs 


24 Broad Street 16 George St., Mansion House, E.C. Colorado 





UNION STEEL COMPANY 
First and Collateral Mortgage 5% Gold Bonds 


Guaranteed as to principal and interest by the en- 
dorsement of the United States Steel Corporation 
These bonds have an exeeptienally strong sinking fund, which 
practically insures the redemption of the entire outstamding issue 
at 110 and interest, within twenty-two years. 
We are offering a limited amount at a price to yield 5.20% on the 
investment if held until called for redemption. 


Send for Special Circular No. 27 


Alfred Mestre & Co. 
BANKERS 





Members of the New York Steck Exchange 


52 BROADWAY NEW YORK 
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net earnings both show increases of $11,332.73 and $5,- 
894.75, respectively. 

The decrease in the gross earnings of the Cape Breton 
Electric Co., which amounted to $3,037.41, were respon- 
sible for the decrease of $2,518.98 for the 12 months, but 
a reduction in operating expenses increased the net earn- 
ings for the year by $7,597.56. In this section the se- 
vere winter weather usually brings a falling away in 
transportation business. A large increase in operating 
expenses changed an increase in gross earnings of the 
Lowell Electric Light Corporation to the small loss in 
net earnings of $43.87; the net earnings for the year, 
however, were $3,599.94 greater. 

Aside from these three instances, the December net 
earnings of all the remaining companies were better 
than the year before. 

On the year’s business, there were six out of the 
twenty-one companies whose net earnings show a de- 
cline. These companies and the amounts are as fol- 
lows: Fort Worth Northern Texas Electric Co., $15,- 
356.23, for which an increase of $34,980.04 in operating 
expenses was responsible, as the gross earnings had in- 
creased by $19,623.81 during the year; Brockton & 
Plymouth St. Ry. Co., $3,433.76, here, too, the gross 
earnings had increased $2,900.58, but an increase of 
$6,334.34 in operating expenses changed it to a loss 
in net earnings for the year; the same is true with the 
Puget Sound Electric Railway, where an increase in 
operating expenses changed a gross increase of $306.92 
to a net decrease of $38,160.99. The net decrease of 
the Houghton County Electric Light Co. was but $742.88, 
but to this was added $5,215.18, set aside for replace- 
ment reserve. 

A decline in gross earnings with an increase in oper- 
ating expenses was responsible for the decrease in net 
earnings reported by the Savannah Electric Co., as well 
as with the Pensacola Electric Co., although in its in- 
stance, the operating expenses were slightly under those 
of a year ago. 

In all instances, however, these companies’ earnings 
show ample margin after interest charges and taxes. 
Furthermore, it would be rather an unusual phenomena 
to expect all public utilities to show an unbroken up- 
ward trend, especially for a year like which we passed 
through in 1908. 

That eighteen of the twenty-one companies show gains 
in net earnings for December and fifteen for the year, 
that of the three all had gains in net earnings for the 
year, that only six of the twenty-one finished the year 
with less net earnings and of them only tnree resulted 
in a decline from gross earnings and not increased oper- 
ating expenses, must be regarded as a tribute to the 
excellent supervision over these properties by Stone & 
Webster. a en a = 

SOUTHERN PACIFIC ISSUES BONDS. 

As was predicted by the Financial World, the direc- 
tors of the Southern Pacific on Friday authorized the 
sale of $82,000,000 worth of 4 per cent. twenty-year 
convertible bonds, in order to fund the company’s float- 
ing debts. The bonds will be offered to shareh Jders 
at 96. It was further stated that the shareholders would 
be asked on April 7 to authorize $100,000,000 common 
stock to retire the bonds so authorized. 

In their formal announcement of the bond issue the 
directors say: 

“‘As stated in the last annual report of the company, 
the advances by it to the proprietary companies for the 
construction of extensions, for additions, betterments, 
equipment, and terminal properties, and for the con- 
struction of new lines and for the acquisition of. proper- 
ties deemed important in the development of the busi- 
ness, or in the economical operation of the properties, 
of the several companies constituting the system, and 
expenditures directly for such purposes up to June 30, 
1908, amounted to $103,332,584.96.” 

These bonds were issued to reimburse the Southern 
Pacific for advances made for the construction of its 
lines in Mexico and will fund an awkwardly large floating 
debt. 











We Own and Offer Subject to Sale 


Southern Pacific Ref. 4s 


DUE 1955 
Price at Market Yielding about 43% 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street - New York 
PHILADELPHIA Cmcago San Pranensoe 











American Light & Traction Co. stock 
Indiana Lighting Co. bonds and scrip 
Indiana Lighting Co. stock and scrip 

American Gas & Electric Co. stocks 


We invite correspondence in reference to all Gas, Electric Light and 
Electrie Railway Securities 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Bread Street New York 
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WANTED 


100 American Typefounders, Com. 
100 Safety Car Heating and Lighting 
200 Oil Fields of Mexico 
100 Texas (Oil) Company 
100 American Brake Shoe, Com. 
200 Connecticut Railway and Light, Com. 
500 Virginian Railway (Tidewater) 
100 International Silver, Pfd. 
100 Denver Gas and Electric 
$15,000 Central Railway Syndicate 


FOR SALE 


100 American Gas and Electric 

200 Western Power, Com, 

100 Royal Baking Powder, Pfd, 

500 Western Pacific Railway 

100 Standard Coupler, Com. 
50 American Brake Shoe, Pfd. 
70 International Silver, Com. 

$5,000 New Jersey Steamboat 5s 


INACTIVE SECURITIES DEALT IN 


J. K. Rice, Jr. & Co. 


33 Wall Street, New York 
Telephones, 7460-7461-7462-7463-7464 HANOVER 
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Municipal Bonds 


$100,000 Portland, Oregon, 4s 
30,000 Herkimer, N. Y., 4.10s 
15,000 Wellsville, N. Y., 4.15s 
10,000 Buffalo, N. Y., 3s 
10,000 Johnstown, N. Y., 5s 
20,000 Cliffside, N. J., Ss 


Legal Investments for Savings Banks and Trust Funds 


SPECIAL CIRCULAR UPON REQUEST 
W. N. COLER & CO. 


BANKERS BONDS 
43 Cedar Street New York, N. Y. 
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PUBLIC UTILITIES 


PUBLIC UTILITIES IN THE SOUTH. 

The annual reports for 1908 of the Little Rock Rail- 
way & Electric Co., the Knoxville Railway & Light Co., 
the Memphis Street Railway Co., and the Birmingham 
Railway, Light & Power Co. provide a fair basis for 
judging what progress public utilties have made in the 
South and furthermore about their stability from the 
investors’ standpoint during a period of depression. The 
year 1908 embracing as it does almost the full dura- 
tion of the depression, is a good index to the latter im- 
portant factor. 

The Little Rock Railway & Electric Co.’s gross earn- 
ings were $670,897.23, compared to $642,010.60 in 
1907 and $535,498 in 1906. The net earnings $331,- 
663.29 in 1908, $311,841.17 in 1907 and $236,590.53 in 
1906, and the surplus earnings after provisions were 
made for interest and sinking fund charges $209,986.31, 
$210,474.30 and $138,866.96, respectively. The sur- 
plus earnings of 1908 were within a few hundred dol- 
lars of those of 1907, notwithstanding the reservation 
for the sinking fund of $10,000, this being the begin- 
ning of the operation of the sinking fund. 

The Knoxville Railway & Light Company shows a 
decrease of only 5% per cent. in the gross earnings and 
1 per cent. in the net earnings, a very satisfactory 
showing, in view of the city’s industrial importance. 
The company’s gross earnings were $572,271.51 
in 1908, $605,776.89 in 1907 and $505,341.18 in 1906 
and net earnings for 1908 $279,486.87; 1907, $282,- 
323.71 and 1906, $218,779.60. Surplus 1908, $141,- 
534; 1907, $153,314.17; 1906, $112,811.62. 

The gross earnings of the Memphis Street Railway 
Co. were $1,627,648.09 for 1908 and $1,604,384.51 for 
1907. The net for 1908 because of increased taxes 
shows a. slight decrease, it being $592,995.91, 
against $597,233.36; the surplus also, on account of an 
increase in interest charges of nearly $17,000 for the 
year, was $171,558.75, against $192,411.31 the year 
previous. 

The Birmingham Railway, Light & Power Co. reports 
gross earnings of $2,167,546.15 for 1908 against $2,- 
220,999.54 for 1907, which, considering that this city 
is one of the South’s most important industrial centers 
and suffered much more from the depression than did its 
other cities, is a very impressive exhibit. The net earn- 
ings were $733,695.78 in 1908, compared to $699,- 
520.23 in 1907, but an increase in interest charges re- 
duced the surplus in 1908 slightly to $206,310.15, as 
against $220,014.18 in 1907. 

Taken as a whole, these reports are _ rather 
strong recommendations for the stability of well-man- 
aged public utilities in the South. It must be taken 
into account that the South is a section of country which 
was the last to respond to the wonderful development 
and progress which has been so much a feature in this 
country during past quarter century, but it is rapidly 
rounding itself out and responding quickly to the leaven 
that the infusion of capital has set at work. 

For that reason the showing these companies have 
made in 1908, a year that provided as good a test for 
stability as could be desired, will encourage the belief 
that their progress will be much greater under normal 
industrial conditions. 








COLUMBIAN NATIONAL REPORT FOR 1908. 

The annual report for 1908 of The Columbian National 
Life Insurance Co., of Boston, which has just been pub- 
lished, shows the admitted assets to be $4,707,317.10, 
liabilities (including capital stock, $1,000,000.), $4,- 
116,954.38 and surplus $590,362.72. In the matter of 
admitted assets, policy reserves, surplus and payments 
made to policy holders, they all show a substantial gain 
in 1908 over 1907 and 1906. The admitted assets for 
1908 were $4,707,317.10, in 1907, $4,091,055.23, in 
1906, $3,566,344.31, the policy reserves in 1908, $2,- 
986,850, in 1907, $2,501,888, and in 1906 $2,070,055, 


SAFE BONDS to yield from 
5%, to 77, 


Intelligent investors can buy many good securities which 
yield from 5 per cent. to 7 per cent., and which not only pay 
their interest regularly and promptly, but also offer an oppor- 
tunity, infact almost a reasonable certainty, for enhancement. 

This type of bond has been our specialty for years, and we 
have been uniformly successful. 

We solicit correspondence of buyers desiring a good income 
on their investment. 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange sd 
Securities 


NEW YORK 


Specialists in Steam Railroad 
30 BROAD STREET 


National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 





BANKERS 





We offer fully secured investment bonds yielding 
attractive rates of interest. Write for descriptive 
circular. 


LEONARD SNIDER 


the surplus in 1908, $590,362.72, in 1907, $481,770.56, 
and in 1906, $424,158.53, while policy holders: were paid 
in 1908, $418,487.96, in 1907, $301,296.34, and in 1906, 
$208,720.86. 

The policy reserve is now $2,986,850, and the sur- 
plus, as regards policy holders, (including capital stock), 
is $1,590,362.72. The protection to policy holders in 
excess of requirements of law of Massachusetts is 52.9 
per cent. 

The Columbian National Life Insurance Company is 
the only Massachusetts Company writing non-participa- 
ting insurance. 

Its accident and health insurance business has had a 
good growth in 1908. 


66 Broadway, New York 
Land Title Bldg., Philadelphia 








BRITISH COLUMBIA COPPER. 

It is an interesting and encouraging report which this 
small copper company has recently issued. It shows net 
profits from operations from June 1 when the mines were 
reopened, until Nov. 30, 1908, of $238,413, of which 
$106,793 were used to defray the expenses during the 
time the mines were closed and $37,929 for the reopen- 
ing of the mines. This left a net profit of $93,691, 
which is equal to earnings of over 3 per cent. on the 
small capitalization of $2,515,000. But for the ex- 
penses for the maintenance of the mines in the period of 
their closing-down and the cost of reopening, the com- 
pany would have shown net earnings of 9 per cent. on 
the stock. If the previous surplus of $176,041 is added 
to the last one of $93,691—the company has a surplus 
of $269,732 or one of over 10 per cent. on the capital 
stock. 





Underlying first mortgage bond 
of the Metropolitan Street Rail- 
way system at price to yield over 
5%. The junior liens amount to 
over $29,000,000. Description 
will be furnished on request. 


WHITE & CO. 
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25 Pine St., New York 





TEFFT WELLER Co. Pfd. 
For Sale STONE CANON CONS. COAL CO. bonds and stocks 
WESTERN PACIFIC RWY. stock and bonds 


WILLARD & CO. 
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Underlying, Guaranteed First Mortgage 
Electric Lighting Company's 5% Bonds 


Write for Circular W 758 


ISIDORE NEWMAN & SON 


212 Carondelet Street BANK 


25 Broad Street 
New Orleans, La. Established 1868 


New York City 
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THE EQUIPMENT COMPANIES. 

The havoc wrought by the panic was felt most among 
the industrial corporations and by the equipment com- 
panies which depended upon the railroads to keep their 
works employed. The 1908 annual report of the Pressed 
Car Steel Company is an indication of this. The gross 
business was a quarter less than in 1907, while at one 
time the number of employed was only ten per cent. of 
the usual help and in the last nine months the car shops 
were practically idle. 

Underneath this report there seems to be concealed, 
for those who like to delve deeply for causes, the fearful 
curtailment that must have been practiced during 1908 
by the railroads in the maintenance of their equipment 
and in the light of this probability, is it not fair to ask 
ourselves whether this was not false economy for the 
sake of making a presentable showing in net earnings, 
and if not, the day is coming when the piper must be 
paid for his cheering tunes. Equipment wears out; it 
is not one of those things that were made to last, for 
it has to face wear and tear whether it stands on sidings 
or is rolling over the rails. 

The rigid abstinence on the railroads’ part from re- 
placing antiquated equipment which made the equipment 
companies paupers during 1908 as far as amount of 
business went, must place them in a position now where, 
when things take on a normal turn and orders begin to 
flow in upon them, they will be on the road to do a land 
office business. 





ATCHISON. 

Traders seemed to be somewhat surprised that Atchi- 
son stock should be so strong in a reactionary market, 
even to a point of advancing, when other stocks were 
declining, but it is not a matter of surprise. If there 
should be any occasion for comment it should arise from 
the fact that the merit of the stock was not heretofore 
more generally recognized. In comparison with other 
railroad stocks Atchison is one of the few bargains still 
on the list. 





CHESAPEAKE & OHIO. 

Every day Dame Rumor names a different railroad to 
be merged into the Chesapeake & Ohio. One day it is 
the Wabash, the next day the Atlantic Coast line, and 
then the Monon, which is named as candidate for an 
amalgamation. There may be something in these ru- 
mors. They keep speculation in the stock lively. The 
strength of the stock seems to indicate that the pool in 
it will spare no effort to mark the price up to 75. 





DIAMOND MINING IN THE UNITED STATES. 

Mr. John F. Fuller, a mining engineer, states in a 
recent issue of the Engineering and Mining Journal, that 
Pike County, Ark., will soon become the scene of exten- 
sive mining operations for diamonds and that the out- 
look is that diamond fields of equal importance to those 
in South Africa will be opened in that country in due 
time. 


It is stated by Mr. Fuller that 540 diamonds have been found 
in the Pike County area, and 505 of the number weighed 217 
carats, or an average of nearly one-half carat per stone. The 
largest stone yet found weighs 6% carats. Most of the stones 
found are white, while a few are yellow or brown. All were 
contained in a “peridotite,” a peculiar rock of varying hard- 
ness, or were in the soil above the peridotite. 

“A large number of these stones,’’ writes Mr. Fuller, “are of 
good water and of remarkable purity, many being of finer 
quality than African stones. Three of the stones found have 
been cut and have yielded beautiful gems which have been 
valued at from $60 to $175 per carat, with an average value 
for the three cut stones of $104 per carat.” 


People who own those promising diamond mines have 
so far not started a mining company with the inten- 
tion of selling stocks to the public. They seem to be- 
lieve that they have a good thing and wish to exploit it 
entirely for their own benefit. We should, however, 
not be surprised to learn soon that the get-rich-quick 
men have acquired properties near the scene of the 
diamond discovery described by Mr. Fuller, to use them 
as basis of stock promotions. The get-rich-quick man 
is never idle. He has his eye constantly on opportunities 
to make money out of the many fools who believe in 
everything they hear or read. 





PUBLIC UTILITY SECURITIES 


American Gas & Electric 
American Light & Traction 
Denver Gas & Electric 


Write for information on 
Summit Co. Power Bonds, yielding 64% 


Eglinton, Hammond & Andrews 
BONDS STOCKS 
H. F. McConnell, Manager 


60 Wall Street, ° New York 








Inquiries Invited 


from Investors who desire to take advantage 
of the services of this office in relation to the 
proper selection and distribution of their 
Investments. 

Investment offerings of high grade Securi- 
ties submitted on request. 


JOHN MOODY 


35 Nassau Street, New York 


MORRIS & HOLDEN 


BANKERS 
Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 


BONDS, COMMERCIAL PAPER 














BORDEN’S CONDENSED MILK, Com. & Pfd. 
UNITED CIGAR MFG. CO., Com. 


Bought and Sold. All Inactive Stocks and Bonds Dealt In. 


EDGAR G. YOUNGS 


Established 1878 35 Wall Street, New York 
Phone 7402-7403 Hanover 





NTEREST, at the rate of 5% per annum, for six 
months, and 6% for one year, paid on Cer- 
tificates of Deposits. 


SECURITY STATE BANK, Barlow, No. Dak. 


JUDSON G. WALL 


Municipal, Railroad & Industrial Securities 
10 WALL STREET, NEW YORK 


To Net 53 Per Cent. 


WE ARE OFFERING 
BONDS OF A COMPANY THE ENTIRE 
CAPITAL STOCK OF WHICH IS OWNED 
BY THE 


. Delaware, Lackawanna & Western 


R.R. Co. 


MEGARGEL & CO. 
5 Nassau Street BANKERS New York 
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REPUBLIC IRON & STEEL PLANS EXPANSION. 

One of the interesting reports which the week has 
prought forth is that the Republic Iron & Steel Co. has 
under consideration a new bond issue, the proceeds of 
which will be used for the purpose of building new 
works. The amount of the bond issue was reported as 
placed at $20,000,000, but this amount has been denied, 
although not the fact that a bond issue is under con- 
sideration by the officials of the company. 


This indicates that the company expects a big boom 
in the steel industry within the next few years, and is 
laying plans early to provide for it by enlarging its 
facilities to handle the busness by the addition of new 
plants. 

Another interesting phase in connection with this new 
financing is the hopefulness on the part of the officials 
of the company that the bond market is rapidly shap- 
ing itself where it will absorb industrial bonds of known 
merit. 

Should a flotation of bonds by the Republic Iron & 


& Charles Rag 
yw Members New York Stock Exchange 
Go" 


111 BROADWAY, NEW YORK 


Telephone Call: 420 Rector 


Open Market Secunities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





Steel Co. meet with success, 
tions may avail themselves of the 
ing capital by offering bonds. 


other industrial corpora- 
opportunity of secur- 





No. 1. 
HIS is the first of a 


series of advertisements 
having a twofold aim. 

First—To explain 
the thoroughly desir- 
able character of Water 
Works Bonds as an in- 
vestment. 

Second —-To empha- 
size the exceptional desirability of such 
bonds when guaranteed by the Ameri- 
can Water Works and Guarantee Com- 
pany. 

There isn’t any sounder business on 
earth than that of supplying water to 
a thriving community. The raw ma- 
terial costs nothing—there are no man- 
ufacturing uncertainties — the demand 
is always steady and continually grow- 
ing. It is a business that is not affected 
by panics or business depressions. Peo- 
ple must have water—and they must have 
it all the time. 

Hence a bond backed by the sub- 
stantial plant and profitable business of 
a water supplying company is pretty 
sure to be a sound and profitable invest- 
ment. 

A water works bond guaranteed by 
the American Water Works and Guaran- 
tee Company is absolutely sure to be a 
sound and profitable investment. 

The American Water Works and 
Guarantee Company is not merely a 
guarantee company in the ordinary sense 
of the word. 
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GUARANTEED BONDS 


The Company Back of Them 


You will be interested no matter whether you have much money or little to invest. 


J.S.& W.S. KUHN 
INCORPORATED 
INVESTMENT BANKERS 
Bank for Savings Building, Pittsburgh, Pa. 


, St. Louis, Philadelphia 
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It actually owxs a controlling interest 
in, and directs the operation of every 
plant whose bonds it guarantees. 

It now owns and operates 40 waten 
supplying plants in 17 different states, and 
its own capital and surplus of $4,000,000, 
together with the physical properties 
and business of these 40 prosperous 
plants, makes its guarantee absolutely 
sound and sure. 

The American Water Works and 
Guarantee Company is a close corpora- 
tion—its stock is not listed—none of it 
is for sale—it is owned and controlled 
by the same men who organized i 
26 years ago—men who are at the 
head of large financial institutions’ in 
Pittsburgh, New York and elsewhere, 
whose sound judgment and conserva- 
tive management have made a_ suc- 
cess of everything in which they are 
interested. 

The guarantee of such a Company 
means something to the man who has 
$100 or $100,000 to invest. 

Bonds guaranteed by the American 
Water Works and Guarantee Company 
are issued in denominations of $100, 
$500 and $1,000, and bear interest 
at the rate of 5 per cent. per annum. 
They are particularly desirable as 
an investment for savings and trust 
funds. 

Write for illustrated Booklet and folder 
describing the several issues and giving 


full details. Address Dept. K. 
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The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
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COBALT CENTRAL'S LEAN FINANCIAL STATEMENT. 


Confirms the Financial World’s Claims that This Stock 
was Grossly Manipulated. 

Possibly realizing that a dividend unaccompanied with 
some sort of a financial statement would arouse the 
greatest suspicion, whether it was legitimately earned 
or not, the Cobalt Central Mines Company has sent to 
stockholders with their dividend check of two per cent., 
a brief statement of its finances. That statement con- 
sists of the three following items: 

Cash in banks, New York and Cobalt............. -$103,123.43 
Due from smelters and refiners.................... 2,505.64 
Ore, bullion and concentrates ready for shipment.. 51,126.09 

Total...... a ee ee ee | “Wiaiiinneiea ene $216,755.16 

An interesting light is thrown on this statement by 
a brokerage house, which at one time acted for this 
company in creating a boom in the stock just previous to 
the declaration of the initial dividend, and the infer- 
ences drawn, coming as they do from parties close 
enough to the company who should know a good deal 
about the inside operations, merely go to confirm what 
the Financial World has continually said about this 
stock, that it has been created solely with the idea of 
taking people in to enrich a coterie of stock market 
speculators. 

That statement, it will be noticed, was not prepared 
prior to the dividend declaration, but 45 days later; one 
cannot tell from it whether the company had enough 
money on hand to pay the dividend when it was de- 
clared. No detailed information is vouchsafed from 
where the $103,123.43 cash in the banks came from, 
and how much of it was contributed from the produc- 
tion of one of the mines, leased to other interests, and 
from the sale of a lot to another mining venture, which, 
it is stated, paid the Cobalt Central $100,000 in cash 
as a consideration. 

For that matter, this financial statement may cover 
the time Cobalt Central has been before the public, 
which is now almost three years. That being the case, 
then the property, which was described by the hired 
press agents as one of the richest in Cobalt, has hardly 
earned its salt. 

It is not stated whether the amount for dividends is 
deducted from this statement, but assuming that it was 
not, a reasonable conclusion for it would be likely if 
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such were the case, mention of it would have been made 
in the statement, then it would show that the com- 
pany’s barely earned 3% per cent. on its capital of 
$6,000,000, and this amount may cover the entire career 
of the company. 

On the other hand, if the $100,000 it is commonly 
understood was paid by the Argentine Company, is in- 
cluded in the cash in the bank, there remains but about 
143 per cent. on the capital. The statement furnishes 
no figures showing what the Cobalt Central produced or 
received from property leased to the Bailey Cobalt, an- 
other offshoot of the same crowd. 

The company continues to keep its 7,000 stockholders 
absolutely in the dark about such details, which every 
legitimate mining venture provides shareholders with, 
viz: actual production, cost of property, shares in treas- 
ury, shares outstanding, proceeds from sale of stock, 
assets and liabilities, developments, etc., but for such 
a position there may be a very good reason. 

Now that the promoters of Cobalt Central have fallen 
out with their principal boomer, whose advertising bills 
they paid, undoubtedly we shall hear the truth; not 
fiction, as formerly, and the facts as they are gradually 
revealed will show that the Financial World’s criticism 
of this stock jobbing scheme was much milder than the 
circumstances justified. 





STEEL PRICES CUT. 

The Carnegie Steel Co. has made a cut of $4 a ton in 
the price of steel rails. This cut is equivalent to a con- 
fession on the part of the U. S. Steel Company that it is 
not more powerful than the centuries’ tried, time tested, 
old-fashioned, natural law of supply and demand. But 
we doubt very much whether the management of the 
steel corporation was itself sincere in the belief that it 
could maintain prices and force consumers and railroads 
to pay prices unwarranted by the prevailing dullness. 
When business is dull a merchant makes concessions in 
prices to stimulate business, as he figures a smaller profit 
is better than no profit at all. But as the Steel Trust 
is not always in the manufacturing business but some- 
times in the stock market, economic laws are not always 
considered as good policies to observe. 

The insiders in U. S. Steel. as is the general impres- 
sion, were more desirous to get rid of large blocks of 
steel bought at much lower prices, and while the bulk 
of it was still in their hands it would not have been 
the wisest step in their plan to cut prices. so they were 
maintained, despite the fact that it meant less business 
to the corporation. 

But now that the public has the stock, it is a different 
matter. Henceforth we shall hear explanations that it 
was not the policy of maintaining prices which was 
wrong, but that this is a move to retaliate upon the in- 
dependents for failing to keep a gentleman’s agreement. 

But this is only pulling the wool over the public’s eyes. 
Nothing else led to the cut than the wisdom of such 
action, which at this time is absolutely necessary to 
make it inviting for consumers to place their orders. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to Feb. 19, the 
time of going to press. 


CHEAP MONEY NO LONGER STIMULATING. 

What was six or eight months ago the most powerful 
stimulant to buy stocks—cheap money—has ceased to 
act as such. It has acted long enough. Its influence is 
counteracted by the business dullness partly forced upon 
the country by the extortion plans and brutally selfish 
policies of the trusts, that try to force prices and to 
perverse inflexible trade laws and partly by the uncer- 
tainties of the impending tariff-revision. Had the trusts, 
as soon as the extent of last year’s crops became known 
and the Presidential election was over, reduced prices, 
business would be in better condition now. Cheap 
money and low prices would have enlivened our indus- 
tries. When merchants find themselves over-stocked 
or the demand becomes poor, they always stimulate 
sales by price reductions and succeed in making trade 
brisk. The trusts, however, have preferred to dictate 
prices—the same prices which ruled in the days of pros- 
perity. No business depression has ever been overcome 
by high prices; only low prices tempt buying and stir 
up business activities. The slow recovery which we are 
witnessing is due to the brutal efforts of the powerful 
trusts to suspend the law of demand and supply. They 
will find that they can do it as little as they can sus- 
pend the law of gravitation. 

THE APPROACHING TARIFF-REVISION. 

The effect of the approaching reform of our tariff 
makes itself more felt the nearer we come to the time 
when this reform work has to be done. No manufac- 
turer will undertake to lay out his plans of production 
for months ahead unless he knows what the raw ma- 
terial will cost. Therefore production confines itself 
now to provide mostly for hand-to-mouth necessities. 
Foreign commerce is cut down for what merchants will 
place large orders abroad when he believes that there 
will be lower duties a few months hence. 

STOCK BUYING LIMITED. 

As the earning capacities of our railroads and our 
industrial corporations depend on trade and this is re- 
tarded, it cannot surprise us that investors are no longer 
inclined to become partners in corporations by buying 
their stocks, until they see to what extent the business 
of these corporations will be affected by the tariff. They 
prefer rather to become creditors than partners and 
this explains why people are buying bonds and tem- 
porarily leave stocks alone. They may consider prices 
not too high, yet they don’t wish to take chances with 
conditions that influence prices, when tariff uncertainty 
hangs over these conditions. There is, however, faith 
in the future. There is the belief general that 1909 
will inaugurate a period of new prosperity, but the 
public thinks that the price movements of last year 
have discounted a good deal and that it is safer to go 
slow and to await further developments. For this rea- 
son no decided improvement in the stock market can be 
expected before it is known how far tariff revision will 
go. The next few weeks will bring ups and downs in 
the stock market, but it is doubted by many, whether 
they will bring a long lasting upward swing. Condi- 
tions are not ripe for it. There is no danger of over- 
hanging the market, as far as the situation can be judged 
just now, but there is no reason for a boom. The mil- 
lionaires who make the market prefer to rest on their 
laurels. They prefer to let the market drift for itself 
and in the meantime lay their plans for the rehabilita- 
tion of a number of railroad properties. For this rea- 
son, expect a good spring boom in stocks 


those who 


may find themselves disappointed. The approaching 
change in the administration and the belief that Taft 
will be a prosperity President may lead to a limited bull 
movement, but conservative circles doubt it, whether we 
will this year witness the spring boom, which almost 
every year of normal business conditions has brought. 
Under these conditions, the best the followers of the 
market could do is to buy at reactions and to get out at 
bulges. No great swings to higher prices can be ex- 
pected in face of prevailing uncertainties, but as stock 
markets cannot long remain in a deadlock, the prob- 
abilities are that we will have good trading markets 
until the uncertainties that retard and depress are 
out of the way. 

GOVERNING INFLUENCES IN NEAR FUTURE. 

There will be enough important influences to create 
lively movements in stock. There is the impending 
decision on the commodity clause of the Hepburn law, 
there is the wage-tariff between the coal carrying rail- 
roads and the miners; there is the inaugural address of 
Taft and there are the new railroad schemes, which are 
concocted. These are forces liable to make lively mar- 
kets, although it is not expected that they will give the 
markets an outspoken tendency for weeks to last. So 
far detrimental influences such as the European trou- 
bles with the Balkan countries and the Japanese ques- 
tion here, have been eliminated, and this, if it does not 
justify a sanguine outlook, at least has removed grave 
dangers. 

SITUATION ON FRIDAY. 

The cut in prices announced by one of the principal 
subsidiary companies of the U. S. Steel Company influ- 
enced a bad break in stocks. The decline Was heaviest 
in metal and steel shares. Yet the market at no time 
gave any indication of demoralization, but withstood 
liquidation and what bear raids were made on stocks 
rather well, considering the importance of the day’s 
news. U. S. Steel stock is widely scattered and there- 
fore there is great interest in whether the actfon of the 
company will cause any widespread liquidation among 
the small holders who may fear that a reduction in the 
dividends will follow this move. 





THE RAILROADS 





BALTIMORE & OHIO. 

This stock is destined to see higher prices before sum- 
mer. It is the cheapest selling 6 per cent. railroad 
stock. The continuous improvement in the earnings 
must finally find full expression in the price of the 
stock. 

DENVER & RIO GRANDE. 

The report of earnings in the six months ended Dec. 
31, 1908, fails to justify the recent boom in the common 
stock, when it was lifted up to 48, a few points un- 
der the price of 1906, when all stocks of this kind were 
unduly inflated. The common stock sold as low as 14% 
in the panic days. The net earnings available for divi- 
dends on the common stock were in these six months 
the lowest for the same period in the last four years. 
They amounted to only $610,628, while in the preced- 
ing three years, they varied between $915,000 and $996,- 
000. This shows that the advance was purely senti- 
mental and probably pool work made possible by the 
prevailing tendency to lift stocks that during the boom 
days of 1908 have been neglected. 

ERIE. 

We know now what the Public Service Commission 
has done with the case of the Erfe application for per- 
mission to issue $30,000,000 new bonds, but now what 
will the Erie do with these bonds? that is the rub. The 
Erie will hardly be able to make use of this permission 
on account of the severe terms upon which the bonds 
can be sold. The drop in the stocks and bonds of the 
Erie shows what is thought of the value of the permis- 
sion given by the Public Service Commission. The 
Erie wanted bread and got a stone. Even when it gets 
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something, the Erie usually gets what it does not want. 
How far better would it have been for the Erie to go 
into receivership and by it end its troubles. Such a step 
did not suit Harriman at a time when it seemed unavoid- 


able. It may turn out a very serious mistake. 
KANSAS CITY SOUTHERN. 
The preferred stock, selling around 70 is an attractive 


purchase. The preferred dividend is assured. Com- 

pared with the prices of the preferred stock of other 

railroads, Kansas City Southern preferred looks cheap. 
LOUISVILLE & NASHVILLE. 

The rapid advance in the price of this stock has 
quickly verified the correctness of our recent favorable 
opinion of this stock, when it sold cheaper. The splen- 
did increase in net earnings suggested an early return 
to the 6 per cent. dividend and pointed clearly to the 
fact that there will soon be something doing in the stock. 
It should see still higher prices. It is worth as much as 
“Soo” common, which sells above 140. 

NEW YORK, NEW HAVEN & HARTFORD. 

This railroad’s statement for the first six months of 
the present fiscal year will make no interesting reading 
for its shareholders. It shows net earnings after fixed 
charges and rentals of $2,800,546 against $4,226,054 
in the first half of the preceding fiscal year and indi- 
cates how severely that road has been affected by the 
dullness in New England industrial circles, where the 
business depression was felt more acutely than in any 
other section. This net earnings is equivalent to 2.83 
per cent. on the $97,859,700 stock or $1,115,000 less 
than the two quarters’ payment of dividends of 2 per 
cent. each calls for. The confidence that the railroad 
will quickly recuperate explains why the stock is still 
selling around 159. That it did not recover more from 
the lowest price of the panic cannot surprise, but return 
of prosperity ought to bring the price up at least as high 
as that of the Chicago & Northwestern stock. The New 
Haven has paid 8 per cent. for quite a number of years. 


NORFOLK & WESTERN. 

The good buying of this stock and the recent advance 
in the price is probably due more to the fact that in the 
first six months of the current fiscal year the company 
has earned at a rate of 9 per cent. on the common stock, 
which is taken by many as indication of a return to the 
5 per cent. annual dividend, than to the rumors of buy- 
ing by new parties for control, or of a desire of the 
Pennsylvania to gobble up the road or similar stories, 
which Wall Street likes to concoct to explain activity 
and advance of a stock. Hard facts and reason are in 
speculative markets some times less potent than fancy 
stories, mysterious hints or suspicion. 


NORTHERN PACIFIC, 

Investors will do well to watch Northern Pacific. The 
stock will not always remain speculatively neglected. 
No good or promising security can long trail behind 
in its appreciation compared with the prices of securi- 
ties of equal character. The Northern Pacific is one 
of the great earners among the railroads. Some of these 
days new great activity in this stock will set in, as was 
the case in the past. When ‘“Nipper’’ once becomes 
lively it usually does not stop at a moderate advance, 


but gets wild. 
READING. 


That Reading in times of speculative inactivity is a 
stagnant stock is natural. It is a gambling stock par 
excellence, and when no stock gambling is going on a 
large scale, as happens to be the case just now, Reading 
is neglected and rather heavy. Then there are special 
reasons for the weakness in the stock. The earnings of 
the Reading Railroad have dropped off more than it 
was expected. Then there is the danger of a strike of 
the miners should they not come to an understanding 
about the wage scale, the agreement on which expires 
April 1 and has to be renewed. All this has caused 
even Reading enthusiasts to let the stock alone. It sells 
too high for a 4 per cent. dividend payer. If a price 
of 130 is justified for Reading, then Union Pacific as a 
10 per cent. dividend payer looks very cheap and worth 
over 250. 
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WILLIAM A. LAMSON 
(Formerly National Bank Examiner) 
COMMERCIAL PAPER 
60 WALL STREET NEW YORK 
TEXAS & PACIFIC. 

The pool in this stock has been hit by the announce- 
ment that the directors have decided that no interest 
should be paid at this time on the second income bonds 
of the railroad corporation. There is $24,661,770 of 
these 5 per cent. bonds outstanding, requiring annual 
interest of $1,233,089. The reason assigned for the 
default in this interest payment was that there was no 
surplus earnings from operation available for this pur- 
pose. The stock was boomed up to 37%, but reacted 
shortly after this announcement. It is liable to go still 
lower. 





WISCONSIN CENTRAL. 

The ‘“‘Soo”’ is, as it is officially announced, willing to 
guarantee the 4 per cent. dividend on the preferred stock 
of the Wisconsin Central for 99 years, provided the pre- 
ferred shareholders waive their right to vote and also 
to any other return on their stock above 4 per cent. The 
offer will undoubtedly be accepted. As the guarantee 
of the “‘Soo”’ is a good one, the preferred stock will get 
the character of an excellent investment and ought to 
sell at least as high as the preferred stock of the Balti- 
more & Ohio, which commands a price of about 93 at 
present. 


THE INDUSTRIALS 


AMERICAN SMELTING & REFINING. 

This company has sent out to all its shareholders a 
short communication, in which attention is called to the 
statement for the six months ending Oct. 31, 1908, 
showing earnings of 8 per cent. on the common stock. 
The Guggenheims evidently are anxious to induce peo- 
ple to buy the stock. The fact that the business has 
been poor since the time covered by the six months’ 
statement, of course, has not been mentioned in that 
communication. 
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AMERICAN WOOLEN. 

Better days are evidently in store for the discouraged 
shareholders of this company, which, as it has turned 
out, hag earned in 1908 only 3% per cent. on its pre- 
ferred stock. These poor earnings are not surprising 
when it is learned that the total business in 1908 shows 
gross sales of only $29,000,000 against $49,000,000 in 
1907, which already was a poor year. But people can- 
not always wear their old clothes. The turn toward 
the better has set in. In the first ten days of February 
the company booked orders for $18,000,000, which 
augurs well for the year and promises that more than 
the 7 per cent. preferred dividend will be earned this 
year. The enormous amount of new orders indicates 
also to what extent the stocks of merchants have been 
run down and need replenishment. 


NATIONAL BISCUIT. 

That the advance in the price of the common stock 
above par was artificial and the work of manipulation 
is evidenced by the annual report, which shows a de- 
crease in sales to almost the lowest amount since 1902 
and a decrease in net profits of $204,806, while at the 
same time the amount of only $300,000 has been set 
aside for depreciation, which is a vicious practice in 
face of the fact that the plants of the company figure 
in the balance sheet with over $53,000,000. Instead 
of dropping the extra dividend, the common stock has 
been placed on a regular quarterly dividend of 1% per 
cent. Even the most unsophisticated investor ought to 
be convinced that the increased dividend is paid for 
market effect. 


PRESSED STEEL CAR. 

It is a very bad report this company has just issued 
for last year, as is shows a loss of $2,642,443 in the 
net for last year and a deficit of $700,000 for the 
year after dividend payments. The operations at 
one time last year fell to 10 per cent. of the normal 
business, but there was one ray of hope in the moderate 
amount of business booked the last quarter. The fig- 
ures in the pamphlet report show income comparisons 
as follows: 


1908. Decrease. 
Ea ne $265,477 $2,642,443 
Depreciation and rentals 110,000 255,000 
eee 155,477 2,387,443 
Preferred dividends ....... er 060—C—tséC di ows 
5 a ok atkins Sa cle hae Sse” tee 719,523 *2,387,443 
Previous surplus ..........- 6,413,580 *1,667,920 
Profit and loss surplus ...... 5,694,057 719,523 

*Increase. 


Everybody knows that the time of great activity for 
this company is not far away. Its record shows how 
quick it can turn a deficit into a handsome profit as 
soon as better business sets in. The deficit of 1908 will, 
however, exclude the possibility of a dividend on the 
common stock for at least this year, even if a decided 
improvement should soon set in. 


U. S. STEEL. 


But for the efforts of the Steél Trust in supporting 
its own stock, which it can easily do and has always 
done, as it has under its charter the right to trade in its 
own securities, Steel common would have dropped long 
ago. The artificial strength given to the stock in 
order to make an impression on trade has, however, 
failed to produce results. Trade reports say that the 
Steel Trust last January did a very poor business, and 
February promises to bring still poor results. While 
the independent companies were cutting prices, the Steel 
Trust remained indifferent, believing that it could defy 
natural market laws. But the Steel Trust now sees the 
foolishness of its policy of defying the laws of demand 
and supply. It has begun to apply the pruning knife to 
all prices, and from all indications intends now to go af- 
ter business by offering all sorts of inducements. 





THE METAL MARKET 


COPPER MARKET DECEPTION. 

Outside of those who have copper for sale and wish 
to sell at higher prices or who own copper stocks and 
are anxious to see them go up there are not many who 
believe that the first monthly report of the Copper Pro- 
ducers’ Association reflects the real condition of the 
industry. 

That report, issued February 10, showed: 





Lbs. 
Stock of marketable copper of all kinds on hand at 
all points in the United States Jan. 1, 1909......122,357,266 
Production of marketable copper in the United States 
from all] domestic and foreign sources during 


RE SP ic ices” Banancestuaeee haaens ene 112,135.200 
Deliveries of marketable copper for consumption 
and export during January, 1909 ................ 90,362,421 


Stock of marketable copper of all kinds on hand 

and at all point in the United States Feb. Il, 

RE Kicsaaee desmasa Sta: ga bedd daeateateeetaes 144,130.045 

It is natural that those interested in making a mar- 
ket for copper and stimulating consumption will paint 
the situation as rosy as possible, but with all this they 
could not conceal the fact that the increase in the accu- 
mulation in January was at the rate of 22,000,000 
pounds a month. Europe held at the same time over 
225,000,000 pounds. This means a stock of copper of 
over 369,000,000 pounds on February 1, 1909. Taking 
the production in January as a basis, it is evident that 
the output of copper is at the rate of 1,344,000,000 Ibs. 
a year—an output far above the greatest the country 
has ever recorded, while at present the consumption of 
copper in the United States does not amount to over 
40,000,000 pounds. Conceding for Europe a monthly 
consumption of 40,000,000 pounds, this means an an- 
nual consumption of 960,000,000 pounds, which leaves 
a surplus of about 400,000,000 pounds. This does not 
take into consideration the copper that goes to Europe 
from Chili, Russia and other countries. The deliveries 
of copper in the United States during January represent 
purchases in October and November. According to trade 
reports, there has been very little copper buying in De- 
cember and January and the trade therefore looks for 
a still heavier increase in the copper accumulation in 
February. To what will this condition lead? Is it not 
evident that the metal prices must go lower and copper 
shares meet with a corresponding slump? No great 
revival in the industry is expected in trade circles be- 
fore the outcome of the next crop will be known. How 
much longer can metal prices and copper shares be arti- 
ficially maintained? Consumers adhere to the idea that 
metal prices will have to go down to at least 12 cents 
a pound until a better demand can turn up. How many 
copper companies can maintain their dividends under 
such conditions? 
ket to the report of the Producers’ Association was not 
by any means favorable. Consumers did not hesitate 
to openly express their view that the worst in the cop- 
per situation is not yet over. 


GOLDFIELD CONSOLIDATED MINES. 

The shareholders of this $35,398,110 cempany will 
not find much inspiration in the annual report which 
covers the twelve months ended October 31, 1908. The 
net income amounted to $957,142, which is less than 
3 per cent. on the capital stock. The shareholders are 
referred to the future to realize the glowing expecta- 
tions upon which the company was promoted. The re- 
port says: ‘In the judgment of directors, the company 
will resume regular dividends at the rate of 30 cents 
per share quarterly, payments to commence March 31, 
1909.’ Let us hope that this dividend, which would be 
a meagre one for a mining company, will be resumed in 
reality and not only “in the judgment of directors.” 
That the more intelligent public which favors mining 
stock speculations, does not take to the stock of this 
company, shows that it considers the capitalization too 
high. For this reason all strenuous efforts of the last 
few months to boost the stock have failed to meet 
with response from the public. 


The response of the copper stock mar- 
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THE THIRD REORGANIZATION. 


The reorganization of the Dominion 
Copper Co., which is proposed to its 
shareholders, will be the third one in 
the short but eventful history of the un- 
fortunate concern. The bondholders, who 
own $800,000 bonds—heaven alone knows 
how cheap these bonds have been se- 
cured by their few owners—can get the 
property for themselves if they want it 
by foreclosure, but their plan shows they 
don’t want it; they probably know that 
it is not worth much more than $300,000. 
They therefore ask the unfortunate 
shareholders to furnish $500,000 new 
capital, which means that the share- 
holders, who so far have actually lost 
every cent, shall pull the chestnuts out 
of the fire for the creditors. 


SLATTERY & CO. 


40 Exchange Place New York 
Offer Any Part of 
$40,000 STONE CANON CONSOLIDAT’D 
COAL CO. 6% GOLD BONDS 
Due 1920. Interest Mar. 1 and Sept. 1 
At 90% and Accrued Interest 


Netting nearly 7% on Investment 
Correspondence Invited 


THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A.de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres 
EDWIN B. DAY, Cashier 
A. M. FERRIS, Assistant Cashier 


Your Stocks 


Send us the names of the 
the corporations whose 
stocks you own or meditate 
purchasing and we will send 
you reliable information for 

1.00 per report, and per- 
haps tell you some things 
you do not know. 

Absolutely unexcelled 
facilities and sourees of 


BRIDGE’S, INC. 


10 Wall Street, New York 


























MARKET CHRONOLOGY. 
Saturday, February 13. 


Erie granted authority to issue $30,- 
006,000 of bonds. 

Stock Exchange closed. 

Monday, February 15. 

Stocks higher, with the standard 
shares leading advance. 

Harvey Fisk & Sons offer $1,500,000 
6 per cent. convertible gold coupon notes 
of The Hudson Company. 

Copper declines further. 

Wheat is lower. 

Cotton easier. 

Standard Oil declares dividend of $15 
a share. 

Tuesday, February 16. 


Prices yielded slightly. Some irregu- 
larities. 

New York City to offer $10,000,000 4 
per cent. bonds March 2. 

Another cut in copper metal. 

German bank rate reduced to lowest 
level in four years. 

Burlington bond issue impending. 

Cotton and grain quiet. 

Wednesday, February 17. 

Publishers and editors of The New York 
World and Indianapolis News indicted for 
criminal libel in Washington by the Fed- 
eral Grand Jury. 

Market soft and reactionary. 

Washington Life Insurance Company 
permanently enjoined from selling assets 
to Pittsburg concern. 

Cotton quiet. 

Copper still declining. 

Wheat uncertain. 

Thursday, February 18. 

Break in steel upsets the general 
market. 

Irregular wheat and cotton market. 

Regular Calumet & Hecla dividend. 

Copper prices still fall. 

Baltimore & Ohio considering taking 
over Cincinnati, Hamilton & Dayton. 

Friday, February 19. 

Steel Trust cuts prices. 

Another drop in copper. 

More gold for Argentine. 

Wheat advances, corn off. 

Prices go lower on announcement of 
lower steel prices, but market ateno time 
was demoralized. 

Cotton quiet. 

Southern Pacific and Union Pacific de- 
clare usual quarterly dividend on com- 
mon and preferred stock. 


A GAY DECEIVER. 

Some days since Assistant United 
States District Attorney Dennison in 
New York made his opening address to 
the jury which is to try the American 
Sugar Refining Company, better known as 
the sugar trust, for defrauding the gov- 
ernment in connection with the weighing 
of sugar that went through the customs. 
His catalogue of the sins and offenses of 
the trust make it out to be one of the 
gayest old deceivers that have come into 
the federal courts for a long time. Seven 
successive methods by which the trust 
got ahead of the government are listed, 
each having been used when its prede- 
cessor was detected. The first was “roll- 
ing the ball’”’ on the scales and getting 
thus a false balance. The second was 
putting the sugar on lighter trucks than 
were weighed in for it. The third was 
having the trust’s checker put his foot 
on the scale beam—the scale had to be 
boarded up to stop that. The fourth was 
a water cure method applied to the scales. 
The fifth operated by hanging hidden 
weights on the beam. The sixth con- 
sisted in rushing sugar sweepings past the 
customs men without weighing. The sev- 
enth—of all possible things—consisted in 
the use of corset springs to help out the 
gay deception. 

The district attorney charges, indeed, 
that a “trained band’’ of deceivers was 
employed by the trust year in and year 
out. He wants $1,250,000 refunded to the 
government for unpaid duty, and admires 
his own moderation in not demanding the 


forfeiture value of all the sugar that 
went over the scales, $65,009,000, which 
he could ask as a penalty under the law. 

The district attorney has begun to pre- 
sent his evidence, and if he makes good 
his case he will have offered material 
fully worthy the attention of some grave 
American Lombroso who wishes to study 
the signs and stigmata of degeneration on 
the corpus delicti of a trust itself.—Chi- 
cagi Record-Herald. 


THE OUTLOOK. 
Thomas Gibson. 

The general situation is satisfactory. 
While business is, so far as surface evi- 
dences and statistical exhibits go, im- 
proving very slowly, there are many rea- 
sons to believe that both actual business 
and prospects are better than is gener- 
ally believed. Private reports from 
manufacturers and wholesalers reflect 
decided betterment and arrangements 
are being made for marked activity in a 
short time. The talk of a reduction in 
steel prices and the bearish talk inspired 
| by such action appears rather ridiculous 
when we reflect that a few weeks ago the 
universal cry was that steel was the only 
industry which had not liquidated and 
that a cut in prices would stimulate busi- 
ness and make for a rapid return to nor- 
mal conditions. This is only another evi- 
dence that news of any character can be 
construed and exploited to fit the action 
of the stock market. Every little decline 
in security prices, whether it is occa- 
sioned by a perfectly natural reaction, a 
drive by professionals or from whatever 
cause, is made the basis of a lot of un- 
founded and inconsistent stories. The 
talk of dividend reductions in certain 
directions, which has been heard for a 
day or two, is puerile. We are approach- 
ing a period of dividend increases, not 
reductions. That unpleasant form of re- 
adjustment has been thorough. The pro- 
cess of taking reports of corporations for 
the year ending June 30, 1908, and trying 
to map out future earnings from the his- 
tories of a panic year is ridiculous, but 
this form of reasoning is unduly indulged 
in when the market dips a little. 

Money continues in good supply and in- 
vestment funds will be even more plenti- 
ful because of the reduction of interest 
rates by trust companies. Action of this 
kind invariably cuts down deposits and 
advances investment. It is as natural a 
law as water seeking its own level. This 
refers not only to individual depositors, 
but also to institutions which keep large 
balances with the trust companies. 

The general situation is healthy and 
satisfactory, and future prospects are 
excellent. 





RAWHIDE GOLD REEF. 

Rawhide Coalition is not the only Raw- 
hide mining stock which is soon to sizzle 
like water in a hot kettle. That honor it 
will have to divide with a new competi- 
tor whose name is the Rawhide Gold 
Reef Mining Company. The public is ad- 
vised to get in their orders early to curb 
brokers between 15 and 20 cents a share, 
as otherwise they may never have a 
chance again to get in on such a good 
thing on the ground floor. 

Out in the ocean there is also a ground 
floor, but here and there it juts up in 
ridges which mariners call reefs. We 
have no other assurances Tian from a 


mining engineer that Rawhide Gold Reef 
Mining Company may not prove an abut- 
ment of a similar nature on which in- 
vestors may strand their money high and 





dry. 
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CURRENT QUOTATIONS 








Bw. ¥. OITY R’'Y & CONSOLIDATED 
@AS8 CO. INACTIVE UNDER- 


LYING BONDS. 


@ueted by J. K. Rice, Jr., & Co., 33 Wall 
Street, N. Y. City. 


Bleecker Gt & F Fy ist 40 1950, J &@J 65 7% 


Bway Surf Ry ist Sth 1924....... J 102 106 
Bway & 7th Ave Cons 6s 1943...J 103 *106 
Bway & 7th Ave 24 6a, 1914...... J 102 


Central Cresstewm Ry 6s 1922...M 
OChristepher & 10th A 7 1918...A 


i> 





J 

F 
434 St, Mam & St N 6s, 1910....M 97 *101 
Lex Ave & Pav Ferry 6s, 1993...M 100 #104 
Met Crosstewm 5s, 1920 .........A 60 75 
24 Ave Ry Gens 5s, 1909........M 97 100 
2. oe a oe e6esese ¥F 80 83 
; Bivéd Ry bs 1945.. evcccece J 65 °85 
Ferry Ry ist 5s, 1919 eennees A 88 96 
omeiaee wre ™ Se 1923....M 70 85 
Third av Ry ist 6s 1937.........- J 10 += 1112 

S4th St Cresstewn bs, 1996....A 
29th Gt Ctwa Ry bs, 1996.A 25 40 
Unien Ry ist 6s, 1942 ........... F 95 *100 
Westchester Elec Ry Ss 1943 ocd 70 °80 
Yonkers Ry ist bs 1946 A 75 4°85 
Cent Union Gas 5s, 1927.. J 99 *101 


Bquitable Gas Lt 5s, 1932 coecce 


ix 
ne pe thee tae pare OP 


OOSZZuumnunZmuduroounmOurZOwmmromoZudva 
a 
ra 


New Amst Gas 6a, 1848 ..........5 99 *101 
N Y & Bast R Gas ist bs 1944....J 103 106 
NY & BR Gas Con bs 1945.....J 95 °100 
N Y & Sub Gas bs, 1949.........M 87 95 
N Y & Weste Ltg be, 1964.......J 90 «+998 
N Y & Weste Lig 4s, 2004.......J 7% 84 
Nerthern Union Gas 6s, 1927... 98 101 





AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 
Quoted by Isidore Newman & Sons, 25 Broad St. 


Bid. Asked. 
Amer. Cities Ry. & Light Co. (pfd)... 905g 91 
Amer. Cities Ry. & Light Co. (com.).. 44 45 
Birm. Ry. & Elec. Co.’s 6’8.........-+. 102 103 
Birm. Ry., Light & Pow. Co.’s 4%’s.. 92 94% 
Birm. Ry., Light & Pow. Co.’s 6’s.... oe 103% 
Memphis St. Ry. Co. B'8.....sseeeeeeee 94% 95% 
Knoxville Traction Co, 5'S8........+.+.+. 102 105 
Knoxville Ry. & Light Co. 6’s........ 95 97 
Little Rock Ry. & Elec Co. 6’s....... 101% 102% 
Little Rock Ry. & Elec. Co. ref. 6’s.. soca “Oe 
Nashville Ry. & Light Co. con 5’s.... 99 100 
Nashville Ry. & Light Co. ref. 5’s.... 89 90 
Nashville Ry. & Light Co. pfd stk.... 73% 76 
Nashville Ry. & Light Co. com stk... 36% 


*And interest. 





THE BURRS DISCHARGE THEIR 
SALES MANAGER. 


Mr. W. C. Reed, who was emonloyed by 
Burr Bros., Incorporated. in the capacity 
of sales manager and also as editor of 
their house organ ‘‘Securities,’’ has been 
discharged for what they state in a cir- 
cular letter under date of Feb. 5, 1909, 
was dishonesty and disloyalty of the 
most flagrant sort, as if such a thing 
could really happen in a business where 
all connected with the concern have but 
one thought in mind—to rope in the pub- 
lic. It was not dishonesty or disloyalty 
that their Mr. Reed must have been 
guilty of, but treachery of some sort, as, 
for instance, using Burr Brothers’ lists 
of clients to sell some of his own stock, 
so that he could get all the profit instead 
of dividing the major part of it with his 
employers. In that event he deserves 
some measure of sympathy, for it is an 
irksome task to some natures to sell 
their birthright of honesty for a dry 
goods clerk’s salary. 

If Mr. Reed has been guilty of theft, 
why don’t Burr Brothers prosecute him 
criminally. Possibly Mr. Reed knows too 
much about the inside operations. 


MONTGOMERY SHOSHONE. 


In no mining stock in the last three 
years has so much money been lost as in 
that of the Montgomery-Shoshone Con- 
solidated Mining Company. The interest 
which Mr. Charles M. Schwab* had ac- 
quired in the company had attracted 








PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
Pewer and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 


Yerk: 

Bid. Asked. 
*Binghamton Gas Wks ist 6s, 1933... 95 98 
Bway & 7th Ave cons 6s, 1948......... 103 105 


Bklyn Un Gas Ce ist cons 5s, 1945... 105 106% 
-Butte Elec & Pow Co ist 6s, 1951.... 94 96% 
*Cent Un Gas Co ist 6a, 1927 

*Conn Ry & L Co ist 4%, 1961...... 100% 101 
Den Gas & El Co gen mtg 6s, 1949... 90 92% 
Det City Gas Co prier liem 6s, 1923... 100% 101% 
*Detroit Edison Co. Ist 6s, 1933...... - © 101 
East Penna Rys Co ist 6s, 1936........ 80 84 
*Equit G L Ce cons (now ist) 6s, 1932. 105 108 
*Evansville G & E Co. ist 6s, 1932.. 9% 106 
*Grand Rap Gas L Co ist 6s, 1916.... 102 





*N Y & ER G Co ist eons ba, 1945 8695 102 
*"N Y & E R G Co Ist ba, 1944. 10 






*Peorila G & E Ce ist 5s, 18923 101 
*Peoria Light Co coll tr 6s, 193 92% 
Rech Ry & L Co cons 6s, 1954. 98% 99% 
*St Creix Water P Ceo ist 5s, ooo 93 
*St Jo Gas Co ist 6s, 1937...........- 95 97 
*Sst P G L Co gen mtg Ss, 1944....... 95 $7 
*South L & T Ce col tr 5s, 1949...... 84 87 
*Byracuse Gas Co ist & #,1946.......... 101 102% 
*Tri-City Ry & L Ce ist 5s, 1923.... 95 98 
Wash Ry & E Ceo cons 4s, 1961...... 87% 88% 
Am L & T Co 6 p ¢ cum pfé stk.... 100% 101% 
Am L & T Ce com stock............ 132% 135 
T-C Ry & L Co 6 p c eum pfd stk.. 86% 88 
Tri-City Ry & L Co com stk........ 16 17 
Peeria L Ce 6 p c cum pfd atk.. 86% 88 
Peeria lL, Ca com atk.... 2... ccseneee o & 50 
“Kings Co Elec Lt & Pr stock........ 12 124% 


and accrued interest. 


MiSCELLANEOUS STOCKS. 
Quoted by Frederick W. Benfield, 20 Bread 6t., 


TEx dividend. 








Asked. 
American Brake Shee, pfd.......... 90 97 
American ee 192 197 
American — pla ........ 99 102 
Americana T . 325 #340 
American Sepeieundens CR ccssccse 39 41 
American Typefounders pfd .......... 94 98 
Babcock & Wilcox .........ssseccees 100 105 
Berden’s Con. Milk common 130 135 
International Silver pfd........ ane 67 72 
Otis Elevator common............... 50 52 
Gee BONED Mlivecs. seccccncsecees 95 97 
Reyal Baking Powder commen...... 154 160 
ED BER sccccccecccocscevcevcoocese 470 490 
GEREN GEE cc csccssccccdicscoscccece 645 655 





*And dividend, 





many investors to the stock—but only ee 
their sorrow. The stock of this $2,5 
000 company, was boomed from a par 
value of $5 up to $23 and then, when the 
expectations were the highest, the report 
came out that the veins had pinched out 
and there was only about $400,000 ore 
in sight. This, however, does not seem 
to have been the case, for the new super- 
intendent claims ore reserves of $840.- 
000, and reports a net profit of $120,726 
for the seven months ended Dee. 81, 
1908, and expresses quite sanguine ex- 
pectations about the future of the prop- 
erty. All this, however, has failed to 
make an impression. The stock after its 
recent small advance to $2, dropped again 
to $1.75. Both speculation and invest- 
ment interest in mining stocks is very 
low now and will probably not be revived 
so soon. Both those who have been un- 
fortunate enough to get stuck on the 
stock at high prices and those who have 
taken chances with it when it sold 
around 75 cents, are not inclined to 
throw their holdings away now. While 
not anxious to buy more, they prefer to 
await further developments. Not much 
can be lost, anyhow, by waiting, espe- 
cially as the bad report about the prop- 
erty has not been borne out by later de- 
velopments and the possibility exists that 
things may turn out better than it was 
thought when the stock dropped from 
$23 to 70 cents a share. 


BROOKLYN RAPID TRANSIT. 


With the placing of the stock on a 4 
per cent. dividend, the element of un- 
certainty has been taken out of the spec- 
ulative character of the stock. The price 
may be sustained around present quota- 
tions, for many who have held the stock 
for years will not part with it until they 
collect the first dividend, while others 
not familiar with the ways of speculation 
may buy it for an advance. Those who 





NEW YORK CITY BONDS. 
Cues by Judsen G@ Wall, 16 Wall *. — York. 






Asked. 
oun "May, "67, Int’c 111% 
4%, Nov., ‘67, Int’c 112 
4%s, May ‘17, Int’c 1044 
Ch, Been “TE. Be accccccccccecs ee % 101% 
sa, May, ‘57, Imt’c.... . 101% 101% 
4s, Nev., ‘56, Regist.. 101 101% 
és, Nev., °36, Regist.. 100% 100% 
S%e, May, ‘66, Imt’c.. 91 914, 
3%s, May, ‘64, Coupe 90% 91% 
Sis, May, ‘54, Regist.. 9% 91 
*ts, Nov, "08, Rev.... 1026 102% 
“eu, Nev, '10, Rev......00- 104% 104% 





*Coupen and registered. 


ELECTRIC LIGHT AND TRACTION 


SKOURITIES. 
Bglintes, Hammond & Andrews, @ bas | =. N.Y. 
. Asked. 


Amer Light & Trae (com)............ iso 134 
Amer Light & Trac (pfd)............. 100% 101% 





Amer Gas & Electric 25% 
Amer Gas & Electric (pfa).... 43 

Denver @as & Blectrie 105% 
Bleetrie Cempany ef 11% 
Lincola Gas & Blectric 20% 
Guited Gas Inmp...... ercccccccccccs ooo ‘ 91% 


“And iaterest. 
SHORT TIME INVESTMENTS. 





Furnished by Alfred Mestre & Go., 63 Breaéway, 
Bid. — Yield. 
Amer Cigar Ce ‘‘A’*....... 983% 98% 4.60 
Amer Cigar Ce ‘‘B’’........ 97% 97% 4.80 
Amer Telep & Teleg...... 101% 101% 3.15 
Atlantie Coast Lime....... 10} 101% 3.65 
Cc, C & St Leuis....... 107% 101% 4.2% 
Interberough Rap Traasit 100% 101% 3.90 
Interbeoreugh Rapid Transi 103% 103% 4.15 
BORD. GORD seccssceccccece 101 101% 3.70 
Louisville @ Nashville.... 101 101% 3.50 
Michigas Central ........ 101 101% 3.20 
New Yerk Central ....... 102 101% 3.20 
New Yerk, N H & Hartf. 101 101% 3.50 
New York, N HM & Martf. 101% 102 4.00 
New Yerk, N H @ Martf. 102 102% 4.15 
Nerfelk & Western....... 101% 101% 3.60 
Pemnsylvamia ...........++. 101% 101% 3.50 
Public Service of N J..... 100 101% 4.40 
St. Louis & San Francise 97 97% 6.15 
Southern Railway .... .... 97% 98 7.00 
Tidewater Ce. ......ssseees 102% 103% 5.20 
Westingh Bl & M Coe undey 100% 101% 5.05 
COTTON QUOTATIONS. 
Renskerf, Lyea & Ce., 115 Breadway, N. Y. 
Hi gh. Date. Low. Close. 
 cccesekindus 9.54 16 9.45 9.50—.51 
EE -6diuidesd0<k nen de 9.58 17 9.44 9.52—.53 
BEER: caweucecenceasess ws ae es 9.49—.51 
DT Beocusdacensucaeds 9.56 16 9.43 9.49F lat 
BE. ceciedind tess emdaiat 9.44 16 9.44 9.49—.51 
Le ar 9.56 17 9.43 9.50—.51 
Serer rere 9.46 16 9.35 9.43—.45 
September Livbndcnes ee 16 9.39 9.36—.37 
PO? -ccceennen i ee 17 9.3 9.37—.38 
November , ~ “ 9.32—.34 
December 16 9.28 9.32—.34 
January 16 9.27 9.29—.30 





have bulled the stock up from 40 are evi- 
dently cashing in their profits now. Re- 
garding the propriety of the dividend, un- 
biased opinion rather condemns it. It is 
well known that the president of the 
company, who is supposed to be best 
posted on its condition and requirements, 
opposed it. A 4 per cent. dividend means 
an annual distribution of $1,800,000. In 
the last fiscal year the amount earned 
was considerably under that of the pre- 
vious year. It amounted to only $1,844,- 
092, or $44,092 above dividend require- 
ments. This makes it evident that bet- 
ter judgment had to surrender to specu- 
lative considerations. The influential 
speculators in the stock wanted a divi- 
dend to help their scheme and the com- 
pany is made to pay the bill. The whole 
affair is only a striking example of pred- 
atory finance. 


—Several hundred new “rich strikes” 
on the mines of the companies whose 
stocks are traded on the New York and 
Boston curbs have been reported in the 
last few weeks, but they all were prob- 
ably nothing but wind. They did not 
work. The public is evidently on to these 
old tricks to sell stock. 

—The history of Tri-Bullion is told by 

the movement of the stock. It has gone 
down from 4% to 84 cents. Further com- 
ment on the prospects of this much- 
boomed promotion is unnecessary. About 
1,000 credulous investors, most of whom 
have been caught at the highest prices, 
bewail their hard luck. 
Rawhide Coalition is now fully known 
by the company it keeps—the company 
of one of the nerviest crooks in the min- 
ing promotion business. 
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THE ONLY HONEST MAN IN TOWN. 

The uninitiated investor must conclude as he reads 
Roach’s Financial Facts which Henry N. Roach publishes 
to boom his own investments, that he of all men in 
wicked New York can be trusted as made of the clay 
out of which honest men are created. Almost every- 
one else who has anything in the shape of an invest- 
ment to sell, should be viewed with the greatest sus- 
picion according to him. 

We have only Mr. Roach’s assurances that such is his 
character. Even then, while he says all these nice 
things about himself in the personal pronoun, he is yet 
careful enough that these praises are not signed as an 
individual, but by the name of a corporation, the 
Henry N. Roach Co. 

This might lead overly suspicious persons to think he 
detects in Mr. Roach a foresightedness beyond the 
usual degree to forfend any personal liability should 
anything about his investments go wrong in the future. 

It is easy for a person to profess the highest degree 
of honesty. That is a virtue, the robe of which every 
“get rich quick’? man claims, fits his character like a 
tailor-made garment; but somehow or other, in practice, 
in the majority of cases, this honesty does not work 
out in accordance with what has been preached, but 
develops to have been a cloak under which it was much 
easier to beguile trusting people. 

It is still fresh in our minds how Cardenio F. King, 
the Boston promoter thundered down the wide reaches 
of Wall Street and State Street, how he was going to 
wipe out all the thieves who prey upon the people and 
that he was going to give investors an opportunity to 
get the interest that their dollars legitimately earned 
but denied to them by the greed of bankers to covet 
the greater part of it. The same King is now languish- 
ing in a Massachusetts penitentiary where he was sent 
for swindling investors. 

Henry N. Roach has now sold stock in the Northern 
Coal Co., the Great Northern Coal Co., is selling stock 
in the Kent Coal Co. and bonds in the Standard Salt Co. 
Some of them are paying dividends. However, we have 
never seen a financial statement issued by any one of 
them which would give an investor an intelligent idea 
of their actual financial condition. 

We would suggest to Mr. Roach, in all spirit of fair- 
ness, that in this age cold facts and figures will be ac- 
cepted by the public much more quickly as establishing 
his right to elevate himself on that pedestal of honesty 
from where he can impartially judge the character of 
every investment which does not carry his stamp. 





THE BOND CATECHISM.—(Continued. ) 
By Marc M. Reynolds. 


Are Bonds of Small Railroads Safe? 

Generally speaking, bonds of small railroads are not 
desirable as permanent investments. The importance 
of the small road to some connecting greater system is 
sometimes a factor in estimating the future of an inde- 
pendent short line. 


What are High Premium Bonds? 

Bonds which sell at a premium beyond their par value 
are classed as premium bonds and the higher the pre- 
mium the higher above par they sell. 


Are High Premium Bonds Attractive? 

As an investment bonds selling above par are not so 
desirable if the purchaser be forced to dispose of his 
holdings during a panic or reign of low prices. If bonds 
are purchased simply for their security and income yield 
and liquidation is not necessary, high premium bonds 
are attractive, but banks and speculators who may de- 
sire to convert their bonds into cash should purchase 
issues selling below or at par, all other points being 
favorable. Convertible bonds when selling at a high 
premium and which may be converted into stock at a 
price giving a good income yield with a good record in 
former years, should be exchanged. 


CURRENT BOND OFFERINGS 


February 20, 1909. 





Appreciating that the financial literature issued by reliable in- 
vestment houses is a matter of news, we have decided to make brief 

“mention of such circulars in this column. All literature of such 
character is instructive to investors, and naturally is of assist- 
ance to our readers in the selection of sound and profitable invest 
ments. As long as our readers show an interest in this depart- 
ment it will be maintained. 





An illustrated booklet and folder describing several issues 
of water works bonds which are guaranteed as to principal and 
interest by the American Water Works & Guarantee Co., has 
been issued by J. S. & W. S. Kuhn, investment bankers in the 
Bank of Savings Building, Pittsburg, Pa. These bonds, which 
are issued in denominations of $100, S500 and $1,000, bear 
interest at the rate of 5 per cent. 

A selected list of conservative investments to net from 3.95 
per cent. to 6 per cent. has been prepared by William P. Bon- 
bright & Co., members of the New York Stock Exchange, of 
24 Broad St. This list will be mailed to investors requesting it. 

Harvey Fisk & Sons offer at par and accrued interest $1,500,- 
OCO Hudson Companies 6 per cent. notes. These notes are se- 
cured by deposit with the Standard Trust Company of New York 
as trustee of Hudson & Manhattan Railroad Company’s first 
mortgage 41%4 per cent. convertible bonds, due 1957, at the rate 
of $1,500 par value of bonds for each $1,000 of notes outstand- 
ing. Holders of the notes have the privilege to receive in pay- 
ment of principal at maturity, or on redemption prior to that 
date, either cash or an equivalent amount of said Hudson & 
Manhattan Railroad Company first mortgage bonds, figured at 
8&5 per cent. of the par value of the bonds, with accrued interest. 

J. P. Morgan & Co., Kuhn, Loeb & Co. and Kidder, Peabody 
& Co. announce that the time for paying the balance due on 
their receipts for American Telephone & Telegraph Company 
convertible 4 per cent. bonds expired Feb. 15, and they request 
that all holders of such receipts pay the balance due on them 
without further delay. 

All the $15,000,000 Chicago, Burlington & Quincy Railroad 
general mortgage 4 per cent. bonds, which the syndicate, com- 
prised of the First National Bank, J. P. Morgan & Co. and the 
National City Bank purchased, were all taken even before the 
official announcement made its appearance. It is said that the 
subscription received covered six times the amount of the 
bonds. 

Isador Newman & Son have issued a pamphlet the title of which 
is “Public Service Corporations.’’ It has been prepared to illus- 
trate the fact that the business of these corporations has 
shown itself by actual experience to be more stable than that 
of other corporations, and that their bonds fluctuate less and 
yield a larger income than other high class bonds. 

Pouch & Co. 18 Wall St., have issued an interesting circular 
on a number of industrial securities, which in their opinion 
should see higher prices. The circular covers such well known 
industrial securities as those of the International Harvester Co., 
American Can Foundry Co., Allis Chalmers Co., Consolidated 
Gas Co., Westinghouse Electric Manufacturing Co. and Standard 
Oil Co. 

Among the municipal bonds which are offered by the banking 
house of W. A. Coler & Co., 43 Cedar St., are the Borough of 
Cliffside Park 5 per cent. school district bonds, City of Buffalo 
3% per cent refunding bonds, Herkimer, N. Y., 4.10 per cent. 
paving bonds; Johnstown, N. Y., 5 per cent improvement bonds, 
and Wellsville, N. Y., 4.15 per cent street improvement bonds. 

A very thorough analysis has been made of the Great North- 
ern Railway Co. by Joseph Walker & Sons, bankers, of 20 
Broad St., New York City. This analysis presents a number 
of bull points on the stocks which have not been generally 
brought out. 





UTAH COPPER. 

This company, capitalized at $7,500,000 and encum- 
bered with a bonded debt of $1,500,000, makes a hand- 
some showing for the last three months of 1908. It 
reports a total output of 11,776,644 lbs. of copper, which 
has cost 9.35 cents per pound to produce, and which 
was sold at 14.3 cents a pound. This gives the com- 
pany a net profit of $530,658. As good an impression 
as this quarterly profit makes, it must not be overlooked 
that copper is selling now considerably lower, that the 
metal continues weak and that the price of the stock of 
41 is already high enough. The par value is only $10 
a share. With the return of better conditions in the 
copper industry, Utah copper may sell higher. 
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THE PAN SILVER MINING CO. 

Quite an extensive and expansive advertising cam- 
paign has just been started to sell 500,000 shares of a 
new Cobalt company called the Pan Silver Mining Co. 
For a prospect this is a stiff price, probably made so 
high as to make the buyers pay the enormous cost of 
distribution of the stock. As a paramount reason why 
people should buy this stock, is given the connection of a 
Mr. B. E. Cartwright, described in the one-page adver- 
tisement, as author of which one Arden Yink parades, 
with the promotion. Mr. Cartwright has, so it is claimed 
for him, made millions in the Temiskaming mine. If he 
is really such a rich man, he ought to develop his new 
venture at his own cost. When Timaskaming was dis- 
covered, no stock was offered to the public. It was a 
good thing and the promoters did not have to spend 
thousands of dollars for advertising to sell the stock. 

Mr. Cartwright is described in the advertisements, of 
course at regular advertising rates, as a paragon of hon- 
esty, on whose judgment people should stake their 
money. Arden Yinky, who in glowing verbiage, por- 
trays the virtues and wisdom of Mr. Cartwright, assures 
the public that it was quite a job to induce, Mr. Cart- 
wright to consent to publicity, and only when he wag 
told—‘‘If President Roosevelt is not afraid of publicity, 
why should you be?’’—he consented to try publicity. 
But for this argument the world would have missed the 


pleasure of seeing a picture of the great and good Cart- 


wright in the advertising columns and an opportunity to 
buy Pan Silver Mining stock at 60, which even at its 
worst. Arden Yinky, the man who has converted Cart- 
wright to publicity, proclaims as ‘‘the grandest gamblinz 
opportunity (promising fabulous returns) ever offered 
the 1aining investor in America for doubling, trebling 
and quadrupling $100, $200, $500, $1,000 or $5,000. 

Now all this hot air would have had a magic effect if 
given to the public three or four years ago. At that 
time the dear public did not yet have the experienc: 
which it has since gathered with 390 Cobalt promotions, 
capitalized at $400,000,000, more than 90 per cent. of 
which turned out either frauds or failures. There ar- 
today more people anxious to get rid of Cobalt stocks 
than there may be willing to take on new issues. 

The parading of Mr. Cartwright as a phenomenon in 
the line of success and of honesty reminds us of Jim 
Butler, the discoverer of Tonopah. His fame was lafer 
on used by many promoters as bait. Jim Butler turned 
up as director of a number of other Tonopah companies, 
but the one known by his name and in all of them people 
lost all their money. Jim Butler’s advertised wisdom 
and honesty failed to make worthless stock worth any- 
thing. May be and let us hope that it is so, that people 
have by this time already learned that honesty exploited 
in the advertising columns at so much per line (accord- 
ing to the rate of each paper) is of a kind to be left to 
itself. It looks as if Cartwright-Arden Yinky’s scheme 
will not work. There are many investing fools left, but 
an overwhelming majority of them have already been 
cleaned out by former Cobalt promotions. Those left 
who have money and the proper qualifications of being 
parted from it, if they give the matter any thought, will 
find that they can get at least just as attractive stock 
as Pan Silver is, for considerably less money. 





CONTINENTAL COMMERCIAL CO.’S BALANCE SHEET 

This company, which owns a number of plantations 
in Mexico, in which for years it has been trying to inter- 
est investors, and with some measure of success, has Is- 
sued a balance sheet, likewise a schedule of cash re- 
ceipts and disbursements. A careful analysis of this 
report cannot creat much enthusiasm among the share- 
holders that their company has made much progress. 
If it creates an impression at all, it will be one suggest- 
ing that these plantation ventures are not the agricul- 
tural gold mines as they so lavishly were described to 
be. 

The principal items among the assets besides the es- 


timated value of the plantations and improvements are 
treasury stock, shares of subsidiary companies and ac- 
counts receivable, the latter evidently representing de- 
ferred payments still due on shares bought on the par- 
tial payment plan. 

What the cash receipts consisted of? whether from the 
sale of the products from the plantations or sugar re- 
finery or were the payments on shares, is no more ex- 
plained than for what purpose cash disbursements were 
made. 

The stockholders are left completely in the dark about 
the most important function of their company’s busi- 
ness—that of what real business it did in raising and 
selling produce from its plantation and refining of sugar. 

A NOVEL BOND ISSUE. 

This week the Rafugio Mines Syndicate, whose prop- 
erty is located in the Guanajuato Mining district of Mex- 
ico, offered $1,200,000 five year 6 per cent. cumulative 
debenture bonds, subscriptions to which were invited 
by the Metropolitan Trust Co. and the Securities Cor- 
poration, both of New York, and closed on Feb. 18. The 
extensive advertisements of this bond issue failed to 
give a clear idea of the value of the property, how far 
its development has progressed and whether there have 
been any earnings so far. Instead of this, the public 
was informed that the Guanajuato district has been 
operated for 350 years and that “authentic reports 
credit these (Rafugio) mines with a production of 
$100,000,000 since they were operated.” This is all 
ancient history and hardly available to judge present 
conditions. What the syndicate saw fit to state was 
the names of its members, the capitalization, which 
amounts to $4,500,000, and that each of the bonds, 
which are offered at par and with which a stock bonus of 
50 per cent. goes, ‘‘will carry a guarantee to the extent 
of 66 2-3 per cent. of the principal thereof by one of 
the several persons composing the syndicate.’”’ It is 
hard to understand why only two-thirds of the face 
value of each bond is guaranteed and not the entire 
amount. It is further not stated in the announcement 
what the guarantee of each bond “‘by one of the several 
members of the original syndicate’ is worth, nor who 
the members of the original syndicates were. The ad- 
vertisements contain only the names of the present offi- 
cers of the syndicate. In view of the vague informa- 
tion contained in the advertisements, it is doubtful 
whether there was a rush of investors to acquire these 
bonds, the subscription to which was opened Feb. 18 
and closed the following day. To people who are able 
to do their own thinking, the bonds must appear as a 
rather funny proposition. 





QUESTION SANITOL CHEMICAL’S STATEMENT. 

The minority stockholders of the Sanitol Chemical 
Laboratory Co. of St. Louis have formed a protective 
committee to institute without delay proceedings to 
determine what has become of the assets of the past 
ten years. 

According to a circular from this committee there 
has been paid into the company’s treasury for stock 
$1,000,000 on April 1, 1908, and the net earnings after 
dividends were paid in 1907-1908 should have been 
$372,838.04 or a total of $1,372,838.04. Instead of 
this, however, the committee figures out from the com- 
pany’s condensed statement the actual assets to be $313,- 
377.26, from which must be deducted $125,847.40 in 
liabilities, leaving a balance of $187,529.86. This would 
reveal a deficit for 1907-1908 of $1,185,308.18. 

That the minority stockholders are not only justified 
in demanding a thorough investigation and have taken 
steps to protect themselves none too soon, is self-evident 
from the company’s statement, which places a value on 
trade mark, good will, etc., of $1,900,000. 

“Who got it—the $1,000,000 in cash for stock and 
$372,838 in profits?’ the minority stockholders ask. 
The chances are they will find out that the promoters 
got away with the most part of it. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceai Wireless Telegraph Company 
of America selicits the patronage of 


BANKERS AND BROKERS 


communicating with their clients on 


shipbeard. The principal transatlantic 
liners are new equipped with leng-dis- 
tance apparatus and can be reached at 
any time during their veyage. Full in- 
fermatien may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
er at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephene, 5545 Broad 


Lowest Rates, $30 up 








Te 


Saturdays from New York _ forty-five hours, 


twin screw S. 8. ‘* Bermudian’ (5500 Tons). 
Fortnightly ‘to Bermuda and Nassau in 
is and Mare h by S. 8S. ‘Trinidad.’ 

Ss. Guiana’’ and other steamers 
fortnightly for St. Thomas, St. Croix, St. Kitts, 
Antigua, Dominica, Guadaloupe, Martinique, St. 
Lucia, Barbadoes and Demerara. 

For illustrated pamphlet, passages, ete., write 
A. E. OUTERBRIDGE & CO. 
Ags. tyebes por 8 14 © ‘o. Ltd., 29 Broadway, New York, 
TH Sec’y, Quebec, Canada, or 
THOS. ¢ ROE #) SON and their Agencies. 


TD Diviinsincidssccnecce 75% 75% %75% 
BOR BB Oiicccccccccvesceess 46%, 445, 45% 
Distillers’ 8....... + eeccccces 36% 36% 86% 
PP cccndscmmesscesescescanes 80% 29% 30 
TED BAB Pl ..ccccccsscesscees 45% 44% 45 
GE MORER GF. nc ccccccccccssse 142% 141% 141% 
OF OF OP Gn adiccccescncsenss 71 70% 70% 
POY nds cccccicnce snnsenes 111% 111% 111% 
BP ND nnsciscacdsescesaseses 142 141% 142 
ge errr - 884% 387% 87% 
Inter-M@t.............eeeee0. 154% 15 15% 
Inter-Met pf... .........eee. 42% 41% 42 
LOWS CORE... ccccccccsccese 80 29% 30 
Te OOM Pf... cccccccccsccees 58%, 57% 57% 
BN Bie sedi ctccacececsees 41% 40% 40% 
Be i abeccdsncansnncensas 71 70, TFO% 
BAG & MAGR....06 cc ccccccscse 126% 12534 126% 
Be Diskasccescscscasess 71 71 71 
BND oes scerccscccsccssess 8 8 8 
PIL ene indtnnen ocdnnaon 2434 24 24% 
PS tS Serer 140% 140 140% 
oe ) aeeerererrrrrryT 41% 463 41% 
MEO TROERS 2 nccccccccccessves 714% 470 70 
WAG BOB ioc oc ccccvcccccccs soces 101% 101% 101% 
Nat Load............cccccees 73% 78 78% 
OTE cc cccescccss cesscess 47, 434 4% 
BEF BOP BOO. a cccccecccecs 5 85 85 
BE DH COM. 66 cccccccccccsccss 127% 126% 126% 
WE ME OD o.cccccccocccscces 159 199 159 
MOP & WESl... 0.0 cccccccccces 90 89 89 
North Pacific..............+. 139% 138% 188% 
Se eperere 46%, 46 46 
Pacific Mail................. 82 32 82 
DOM BH Bases. ccccccceccecass 131% 1305¢ 131 
POOPIR GOB. 20.0 ccccccccccecs 112% 111 111% 
ROP StOOCl....ccccccecccccseese 22 213%, 22% 
TOMEI 60060 ccccccsscessoses 130% 1287 130% 
Rock Island................. 24 233% 23% 
Rock Island pfs......--.2005 63 62 6214 
Southern Pacific............ 118% 116% 118% 
Southern Pacific pf......... 121 120% 121 
South BY 00. ....cccccccccee 254% 24% # £25 
South Ry Co. pf..........200- 634, 63 631, 
Tenn Copper................. 3944 3834 389% 
Texas Pacific................ 344, «334% 338% 
Third Ave R R.........+006- 40 39% 39% 
BOS GS Fe Woe cccccccccccccces 48 47 48 
ED viaccctccnesccnas 68% 68% 68% 
Union Pacific.............. 178% 176% 177% 
U S Rubber I p.............. 104 103% 1035, 
U B Steel, ......c.cccccccceee 49%, 48 483% 
TD © BOSSE Bho. cc ccccccccveces 1125, 111% 112 
Wabash..... 2.2... - eee eeeee 18% 18 18 
Wabash pf...........eeeeeee 49% 48% 48% 
Westinghouse............... 80%, 79% 79% 
W Maryland................ 20% 20% 20% 
WE GE nc cccccccccssonacs 415, 41 41% 
Wis Cont pf.............005- 84 83 84 
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Allis-Chalmers p............ 47 47 47 
Amalgamated Copper...... 73% 725% 738% 
BEE BE iccedcccncscssscces 38 3734 37% 
Am B BU... ....cccccccccees 2334 23% 23% 
BS EE 06s ceeds cctcncccscs 8 8 y 
Am Can pf............-.506 75! 75 7534 
Am Car F........-.eseeeesees 49, 47% 48 
Am Cot Oll.........c.eeeeees 544% 62% 654 
Am HL, P... one. ccccccccecee 3944 39% 389% 
Ein sccsensccesesen 18% 18% 18% 
Am Locomotive............ 5 524% 52% 
Am Smelt.......-.-se00 wees 85% 4837, 84% 
Am Smelt pf...........5-++- 104 103% 103 
Am. Sm. 86C.........0...00 . 38 84 85 
Att DB Bascsccccccccccccces 128% 128% 128% 
i nindinesctntinccnnscs Se SO 2 
PIII ce cctwan<uneseccons 96% 96% #96} 
ANBCODAM.... 2.6.66 eee eeeee ee 4454 444% 444 
AT & BP. .ncccccccceccsesee 102% 101% 102 
At City Lime. .....0.cccccces 116% 116 116 
Balt & Ohio...........-.006- 1087, 108% 108% 
Brooklyn R T.......-...++++ 71% %70% 71 
Canadian Pacific............ 172% 171% 172 
Con Leather ..........-.++6+ 30% 30 30% 
Ches & Ohi0..........--000 67 654 66% 
GRE & MH Wuncccccccccccccees 177 177 177 
cic nnuannccesne 7% 7% 7 
© GE W pOB..c.cccccccccceece 95 9% La 
GC, BM & BE Prnccccccccccccccs 145%, 1445, 14514 
CUT p GtM..........cccceeee 165% «#4«215% «315% 
Col Fuel & I.........--.-55- 884% 375% 37% 
Col South ...... cee eeeeeeees 63% +63 63 
Col South Ist pf............ 83 82 83 
COMB GOB... ...ccccccccscces 122% 120% 121% 
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igh Low 
Adventure Mining............+.+4+- 8 7% 
Allouez Mining..... .......eeeeceees 43% 41 
Am Pneumat Sorvice............... 9% 8% 
Am Pneu Service pf................ 184% «417% 
American Telephone................ 129 128% 
American Woollen pr.............+- 963, 96% 
Arizona Commercial...... ......... 344% 338% 
Boston & Corbin..............-.005- 18% 19 
Boston & Maine...........+--...... 138% 188% 
Butto Coalition. ............e. eee eee 22% 232% 
Calumet & ATizon@.........++--..+6- 102 100%, 
Copper Range Consolidated....... 74 72% 
TRIE TERORE occ ccsccssccss cee 14% 14 
Granby MIMING.....ccccccsccccccces 99% 99% 
104% 
2954 
18, 
15% 
9312 
13% 
63 
18 
North Butte Mining.............-..- 73% 73% 
Old Dominion Mining.............. 51 49 
Parrot Mining.........ccccccccssees 28 27% 
QGeimey WIMINZ.......ccccescccscecce 90% 90% 
Shannon Mining..............+.---- 15 14% 
Superior Mining.............-.-.000. 44 42% 
Tamarack Mining.............-...- 384 84 
Trinity Mining.. ‘ 





Wmtted Fruit... ..cccccccccccccccces 27 


NOTES. 


Harry L. Finch has been admitted to 
partnership in the Stock Exchange house 
of J. S. and R. D. Farlee. 








COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, New 
York. 

There has been less demand from spin- 
ners for spot cotton this month than any 
time during the season. This feature has 
developed a most uninteresting situation 
in the contract market, and fluctuations 
have been within a very narrow range, 
with outside interests holding the small- 
est commitments than at any time since 
last fall. Nevertheless, prices are yet 
within $1 a bale of the highest point 
reached for this crop. From this, it 
should be assumed that the advance from 
the 8% cent level of last year was purely 
a natural one, and in no wise brought 
about by speculation. The market now 
has been thoroughly tested, and at no 
point has there been disclosed sufficient 
signs of weakness to invite an attack from 
the boldest of the bears. In fact, such 
inherent strength is being displayed that 
all concerned only await a favorable mo- 
ment to resume operations for a higher 
level. It is true that there is a lack of 
speculative short interest in contracts, 
which is always looked upon with favor 
when bullish expectations are chrystaliz- 
ing, and this, no doubt, precludes the 
possibility of any quick upturns in prices, 
but the inexorable law of trade promises 
to gradually adjust values in favor of 
higher levels. 


THE COPPER CONSUMER'S VIEW. 

How the report of the Copper Pro- 
ducers’ Association is viewed by the con- 
sumers is indicated by the following ut- 
terance of one of the largest consumers 
of the metal: “We have contended right 
along that copper stocks in this country 
and Europe were close to 600,000,000 
pounds and the figures of the Copper 
Producers’ Association bear out our con- 
tention. We are consuming copper et the 
rate of less than 55 per cent. of normal, 
and manufacturing is on the decrease. At 
the rate of consumption and exports, cop- 
per stocks are actually accumulating at 
the rate of more than 40,000,000 pounds 
a month. Many consumers have enough 
copper to keep their plants in operation 
at the present rate for several months. 
Consequently , this, with large copper 
stocks, offer no inducement to enter th« 
market and buy the metal at 13% cents. 
The copper situation, in my opinion, is 
worse than it has been in years, not ex- 
cepting the panicky conditions existing 
in 1907.” 





A GOOD COMBINATION 


The Financial World 


and Ticker Magazine $4. 00 


One Year for - 


The Ticker Magazine is a very interesting 


breezy, instructive monthly containing articles 
by men who know Wall Street and its method 
most intimately—it is a paper for which we 
guarantee many hours of satisfied reading be 
fore the year is over. The two papers for the 
price of one is a combination that cannot br 


beaten. 


THE FINANCIAL WORLD 
Subscription Department 
18 BROADWAY NEW YORK7ZIT ¢ 
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THE PORTLAND CEMENT INDUSTRY. 

The manufacture of Portland cement is attracting con- 
siderable attention, a fact which permits of no doubt, 
considering the great number of such ventures which 
have recently cropped up, each in a wild scramble to 
reach investors’ attention first. 

There has even been a book written on the Portland 
cement industry by Edwin C. Eckel and published at 
the author’s expense, which is being boomed by press 
agents, seemingly employed by some interest identified 
with the cement industry. 

This book purports to treat the cement industry from 
its financial aspects, a sort of a guide which will serve 
to differentiate between the good and bad securities 
which are now being turned out in a mass. 

So far as we have noticed, the majority of cement 
propositions which have been brought to our attention 
have been grossly over-capitalized. We had an idea 
that this was a failing principally confined to mining 
companies, but in some respects, some of these proposi- 
tions teach them a lesson in generous capitalization. 
There are undoubtedly good cement propositions which 
would warrant investors’ consideration, but it behooves 
them to consider very carefully the question of capitali- 
zation, nearness of market and its proportion, as these 
are the vitals of such securities. 

It is easy to estimate profits on paper. So many 
barrels at such and such a price will figure out a nice 
profit on any capitalization, but between that and actual 
results there is room for a wide lane upon which in- 
vestors can go down to their ruin. 





UNITED WIRELESS NOW SOLD FOR $22.50 A SHARE. 

Out on the Pacific Coast, in the vicinity of Portland 
and Seattle, Oregon, agents are selling United Wireless 
stock for $22.50 a share, and we understand are doing 
a land office business. We also learn from a Portland 
correspondent that it is the intention to raise the price 
before the end of the month to $25 a share. In a re- 
cent issue of the Financial World, an analysis was made 
of the company’s last annual statement in an attempt 
to get at some value for the stock. It was shown that 
the tangible assets accepting the company’s own figures, 
unvouched for by any auditors, as are usually employed 
to go over a corporation’s books in the interest of stock- 
holders, were hardly much over $800,000, and we are 
free to confess our opinion that this is even very much 
inflated; the balance of the statement appraised ephe- 
meral things as assets. 

No earnings from actual operations were given. There 
was not even the slightest intimation what business the 
company is doing besides selling stock. 

This is a feature of the business which deserves look- 
ing into on the part of the stockholders to find out who 
is getting the greater part of the excessive price of 
$22.50 a share for the stock, whether it is the com- 
pany’s treasury or some of its officers. 

That the price is ridiculous there can be no question. 
Here is a company which as far as can be learned is 
about as near a dividend as Pike’s Peak is to New York 
asking $22.50 a share for its stock or $12.50 more 
than its par value, when, according to the judgment of 
conservative investors, their stock would be selling rather 
high if only $5 a share were asked for it. 
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When Abraham White was dropped from the direc- 
torate of the United Wireless Co., the new officers stated 
that a new and more conservative policy would be hence- 
forth followed, but in light of what has occurred, the 
developments have been such as would even cause Mr. 
White to look to his laurels as a promoter of question- 
able investments. 

From all indications, 
for another fall. 


the United Wireless is riding 





SULTANA ARIZONA LOOKS GOOD ON PAPER. 

In Boston and St. Louis, but not in New York news- 
papers, a large advertisement of the Sultana Arizona 
Copper Company makes its appearance, inviting invest- 
ors to send their subscriptions for stock in the company 
to the Windsor Trust Co., of New York, or through the 
offices in six different cities, of Tracy & Co., members 
of the New York Stock Exchange. This large advertise- 
ment also may have appeared in other cities, but we 
have only seen it in those two places. 

The company’s capital is $2,500,000, its shares of the 
par value of $5 each, and it is this price investors are 
asked to pay, although the reasons advanced hardly jus- 
tify such a top figure, since the proposition has still a 
far road to travel to warrant any sensible investor pay- 
ing the face value of the certificates. The Windsor 
Trust Co. has stated that the use of its name was without 
authority, for it had not investigated the mines, and the 
only connection between the company and itself has 
been that the company had opened an account with it. 

On the other hand, Tracy & Co.’s connection with the 
company signifies nothing, even if that firm is a mem- 
ber of the New York Stock Exchange. At least their 
successes in mining ventures won’t inspire any over- 
anxiousness among investors to hurry for the stock. 

Two years ago, Tracy & Co. sang the praises of Colusa 
Leonard, a copper prospect in the Butte, Mont., district, 
until the stock was run up to as high a price as $3 a 
share, but today it is still a prospect with all the en- 
thusiasm sapped out of it. 

Those who bought that stock will agree with the 
Financial World that it proved itself one of the prize 
lemons among the copper promotions brought out dur- 
ing the mining boom of two years ago. 

Investors would be extremely foolish to pay par for 
stock of the Sultana Arizona, which is an undeveloped 
mining proposition, when they can purchase dividend 
paying stocks in tried and going propositions, whose 
stocks have a wide and constant market, at considerable 
under par. 





NOW STONEHAM & CO. 

The firm of O. F. Jonasson & Co. is no longer over 
the door of that firm’s offices, and painted in the win- 
dows is a new name, Charles A. Stoneham & Co. How- 
ever, within the portals of the office, are the same crafty 
people waiting like spiders to ensnare victims into their 
parlors. 

It is fortunate that characters cannot be changed by 
simply changing names, and that is all that has hap- 
pened in this case, for the same worthless mining stock 
which was dealt in under the name of Jonasson & Co. 
will be peddled from that office over the stationery of 
Stoneham & Co. 
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The BEST Investments 


Are Loans Upon Farms, combining 


1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is not 
equal to the demand. 


For 33 years we have sold such loans, and no 
buyer has waited a day for payment of 
principal or interest. 


The MIDDLESEX BANKING CO. 
MIDDLETOWN, CONNECTICUT 
Assets over $6,000,000 





THE FINANCIAL DIARY FOR 1909. 
The Financial Diary for 1!)09, published 
by the Financial Calendar Co., 25 West 
Broadway, New York, has been issued. 
The Diary contains a complete financial 
history of the United States, interest 
charged in each state, population, debt, 
assessed valuation and tax rate of all 
cities, 1908S listings on the New York 
Stock Exchange, all 190S bond, note and 
stock issues, showing company, class of 
security, date of maturity and amount, re- 
duced and omitted dividends, initial, extra 
and increased dividends, receiverships 
and production of the United States in 
detail. Many new features have also 
been added, among them, complete divi- 
dends of all companies whose secur ties 
are traded in any where in the United 
States and Canada by years since the or- 
ganization of each company, high and low 
prices of these securities by years. 

The quick, concise manner with which 
all these important details have been 
compiled makes the Financial Diary a 
very handy thing for investors, brokers 
and banking houses. 

Each day in regular Diary form is given 
the official events due to happen on that 
day and following. 


To what extent the panic and the sub- 
sequent business conditions have forced 
holders of life insurance policies to bor- 
row money on them from the companies 
in which they are: insured is shown by the 
following statement of amounts of policy 
loans by some of the leading companies 
at the beginning of the last four years: 

NEW YORK LIFE. 


rere 
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ee ee ee ee 57,753,820 
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METROPOLITAN LIFE. 
SE cctdeemausdae ker cears 64 SS.966 562 
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ee Snes hee eb cae 3,447,591 


CREX CARPET EARNS FOUR 
PER CENT. 

The Crex Carpet Company earned 4.7 
per cent. on the $3,000,000 capital stock 
for the fiscal year ended Dec. 31. Gross 
earnings were $276,860 and expenses 
$102,230. Maintenance of the Oshkosh 
and Superior plants, which are not in 
operation, was $52,950, leaving a surplus 
of $141,690. From this dividends of $6),- 
OOO were deducted, which left $81,690 to 
add to the surplus account, 





NEWS IN THE BANKING WORLD. 

George C. Henry has resigned as Vice 
President of the Guaranty Trust Co. Max 
May, manager of the foreign exchange de- 
partment, and Lewis B. Franklin, man- 
ager of the bond department, have been 





THE FINANCIAL WORTD. 


FRITZ VON FRANTZIUS 


196 


La Salle Street 
Chicago 





BEN MARCUSE 


Ground Floor 


Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 
American Smelters 
United States Steel 


Colorado Fuel & Iron 
Republic Iron and Steel 
Distillers Securities 

N. Y. Air Brake 
Westinghouse Electric 


Stocks listed on any Stock Exchange or dealt in on 
the outside market bought and sold for 
cash or carried on margin 


Inquiries regarding investments promptly attended to 





elected Vice-Presidents of the company. 

The total resources of The Battery 
Park National Bank of New York at the 
close of business Feb. 5, 1919, were 
$1,735,047.50. The bank’s business is 
constantly growing. The deposits have 
now reached $1,288,595,06. 

Alexander J. Hemphill, it is generally 
believed in well informed circles in Wall 
Street, is likely to be selected as the 
next president of the Guaranty Trust Co., 
succeeding John W. Castle, who resigned 
several weeks ago to accept the Presi- 
dency of the Union Trust Co. George 
Garr Henry, who also has resigned from 
a vice-presidency of the Guaranty Trust 
Co., may be connected with the Union 
Trust Co. as vice-president. 

The election of Mr. Hemphill as head of 
the Guaranty Trust Co. would be logical, 
since he has been the senior vice-presi- 
dent of the institution, and actively iden- 
tified with the substantial growth of its 
business. 


WHEAT AND CORN. 

It looks as if there were a corner in 
May wheat, which has jumped up to 
1.14% in Chicago, the highest price since 
the days of the Gates pool in 1905. It 
is evident that the bulls, if they have not 
really cornerd May wheat, have the whip 
in hand and can dictate terms to the 
bears, who for weeks have stubbornly 
refused to cover their short contracts. 
It is even possible that the powerful bull 
crowd in May wheat have not yet played 
all their cards and more surprises are in 
store for the distressed bears. The ad- 
vance in May wheat has nothing to do 
with crop prospects. Nothing worth 
noticing is at present known to intelli- 





gently base a guess on the next winter 
wheat crop. Weather conditions rather 
point to a good crop so far as it can be 
judged at this early stage. That there are 
no fears for the next crop which is shown 
by the weakness of July and September 
wheat. However, the bulls have the up- 
per hand in the game and will make in- 
teresting markets at least until the first 
government crop report comes out, which 
will be the case March 10. In Europe 
wheat prices are weak. 

Stormy weather has this week checked 
the movement of corn and imparted 
strength to the prices. It is thought that 
March will bring both lower wheat and 
corn prices, unless weather conditions 
should be such as to endanger the winter 
wheat plant. 





HOTEL 


EARLINGTON 


55 WEST 27th STREET 
Near Broadway, New York 


HIS well known, absolutely fire- 

proof hotel, after being entirely 
renovated, redecorated and fitted up 
complete with new plumbing, has 
now reopened. 


Rates from $1.00 and Up 
- With Bath, $2.00 and Up 


Spacial rates by the season or year for 
permanent guests. 

A special feature will be the cuisine, both 
in the dining room and in the new cafe for 
ladies and gentlemen. A la Carte and 
Table d'Hote. 

Hotel under the management of 


GUERNSEY E. WEBB 
Formerly of the Ansonia 
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